013 MissioN Enercy, LLC
January 26, 1998
Mr. Wayne Fisher
Fisher Consulting
8002 W. County Rd. 24H
Loveland, CO 80538

Re: Mission Energy LLC inter company locations
To Whom It Concerns:

Please be advised that Mission Energy as holder of the effected offset loase, does not
object and hereby grants consent to Mission Energy for the proposed exception locations.

Including the following:

South Ridge Federal #29-11, NESW/4 Sec. 29, T12S, R15E
Upper Cabin State #16-15, SWSE/4 Sec. 16, T128, R15E
Flat Top State #36-06, SENW/4 Sec. 36, T12S, R15E

Iron Mesa Federal #19-14, SESW/4 Sec. 19, T12S, R16E
Plateau Federal #30-02, NWNE/4 Sec. 30, T12S, R15E

Jerry Begerson

Agent r Mission Encrgy LLC Mission Energy LLC

621 17¢h Street * Suite 2450 » Denver, CO 80293
Ph, (303) 292-9775 » Fax: (303) 292-9280



Flat Top State # 36-06

Location map
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UT-ML-46710 lease description: T12S, R15E, Sec. 36: All
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012 MissIoN ENERGY, LLC

January 25, 1999

Mr. J. Wayne Fisher
Fisher consulting
8002 W CR 24H
Loveland, CO 80538

Dear Mr. Fisher:

Please use this letter as necessary to advise interested parties that you have full authorization
to represent Mission Energy LLC in any and all regulatory matters pertaining to drilling
permits, rights-of-way, surface owner issues and drilling water acquisition in the counties of
Carbon, Duchesne, and Uintah in Utah, and Mesa and Garfield counties in Colorado.

Regards,

A

Manager of Operations

621 17th Streer * Suite 2450 * Denver, CO 80293
Ph. (303) 292-9775 e Fax: (303) 292-9280




FORL. 3 SATE OF UTAH P
0 O 1 DIVISION ¢ IL, GAS AND MINING . 5. Lease Designation and Serial Number.
B 8 ML-46710
6. if Indian, Allottes or Tribe Name:
APPLICATION FOR PERMIT TO DRILL OR DEEPEN N/A
1A, Typs of Work DR'LL m DEEPEN D 7. Unit Agreament Name:
N/A
B. TypeofWell. OIL [~} GAS [X} OTHER: SINGLE ZONE [] MULTIPLE ZONE [X] 8. Farm or Lease Name:
State Lands
2. Name of Operator. (A4 ¢ o, deh 0&E (lor f’ . 9. Well Number.
iS5i . - i - . 5 Flat Top State #36-06
3. Address and Telephone Number: 10. Field and Pool, or Wildcat:
Anp 360 - Wildcat
4, Locatlon of Well (Footages) CO‘\ a\ 11. QirQtr, Section, Township, Range, Meridian:
At Surface: 1653 FI(IL 2595 FWL, SE/NW Sec.36, T1 28 R1 5E C L SE/NW 1/4 Sec. 36, T12S, R15E
At Proposed Producing Zone: Same _ £l 46rY A (,‘ 5, S.LB. &M,
14. Distance in miles and direction from nearest town or post office: Kl % 5 12, County: 13, State:
52.8 miles 5/SW from Myton, Utah Carbon Utah
15, Distance to nearest 16, Number of acres in lease: 17. Number or acres assigned to this well:
property or lease line (feet); 1653 640 80
18. Distance to nearest well, drilling, 19. Proposed Depth; 20. Rotary or cable tools:
completed, of applied for, on this lease (feety. N/A 6800 Rotary
21, Elevations (show whether DR, RT, GR, etc.): 22. Approximate date work will start:
Graded level 7114.8 . July, 1999
23. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE GRADE, SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT
12-1/4" J-55, 8-58" 24# 500' 370 sxs. Class G
7-7/8" J-35, 5-1/2" 15.5# 6800 704 sxs. 50/50 Poz. Class G
DESCRIBE PROPOSED PROGRAM:; If proposal is to deepen, give data on prasent productive 2one and proposad new productive zonu. If proposal is to drill or deepan drectionally, give pertinert data on

subsurfaca locations m?:sued anvd true vertical depths, Give blowout preventer program, if any.

l‘vhssmrrEnergy‘I:I:C proposes to drill, test and complete the Flat Top State #36-06 as a vertical well in thc Wasatch formation.

If dry, the well will be plugged and abandoned as per State DOGM requirements. r :’ ‘g [g E l] W E P
i i}l : ;
Please refcrence the accompanying Drilling Program. b - Q E )
T [} Fe8 -39 1Y
BLM rights of way will be required for this well, see attachments. {
No known Icase stipulations affect this proposed location.

Opcrations for this well will be conducted under Statewide Surety Bond ( )applied for. DIV OF OIL, GAS & MINING ‘

There is no spacing in this area. Wells can be drilled within a 400 foot square around the center of a 40 acre bl

This well will be an exception location, see attachments . / ( b D YB[-7200
. . e , ; . ,W—lci e WlSen Nﬁ‘-

Please consider all submittals pertaining to this well " Company-Confidential". 7

If additional information is required, please contact the undersigned at Ph. No. (970) 669-8217, Fax (970) 635-9337.

-

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: I  proposal is to deepen or plug back, give data on present productive zone and p

If proposat is to diill or deepen diractionally, give pertinent data on subsurface locations and measured and true vertical depths. C-‘:we b|mut prevent:f:grogrﬂm if any.
24,
Name & Signature: Tite:  Agent Date: February 1, 1999
Permit No. Z1134)() 7-305 28 Approval Date:
Approved By; Title: Date:
Conditions of approval, if any:
E ey
t—— Approvedbythe I3
i Utah Divisionof 1
+— Oil, Gas and Min ¢
. O( | i
(1/93) (See instructions on Reverse Side)




Ti2S, RISE, S.L.B.&M.

S89°55'48"W  2642.87° (Meas.)

SB57'41"W 2637.95" (Meas.) *
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MISSION ENERGY, LLC.

Well Locaotion, FLAT TOP STATE #36-06,
as shown in SE 1/4 NW 1/4 of Section 36,
T12S, R15E, S.L.B.&M. Carbon County, Utch.

BASIS OF ELEVATION

located

f 1909 Brass Cap f9q9 e?mss Cap Brass Caop
25" High Mound e pigh, Scattered 13" High | SPOT ELEVATION LOCATED IN THE SW 1/4 OF SECTION 30,
P £ T12S, R16E, S.L.B.&M. TAKEN FROM THE TWIN HOLLOW
s S QUADRANGLE, UTAH, CARBON COUNTY, 7.5 MINUTE SERIES
< tn S3 (TOPOGRAPHICAL MAP) PUBLISHED BY THE UNITED STATES
~ 0 S 3 DEPARTMENT OF THE INTERIOR, GEOLOGICAL SURVEY. SAID
S = . § ELEVATION IS MARKED AS BEING 6986 FEET.
: &3 9
] < :
=L bl S%
N 2595 FLAT TOP STATE #36-06 | o
S Flev. Ungroded Ground — 7115°|! &
S AN
3 5
2
A 36 A 8 3 S
1909 Grass Cap 1909 Brass Cap o B ro) c
1.4° High Mound of Slones
~ SCALE
3 S CERTIFICATE
c 5' THIS IS TC CERTFY THAT THE ASO ‘““"“}!y‘fﬁPhRED FROM
| ~ FIELD NOTES OF ACTUAL SURVEYS: % R MY
| SUPERVISION AND THAT THE Sy b4 KND )' TO THE
Z - BEST OF MY KNOWLEDGE AND : “h%
:5 '_ ‘:.- - »”
S S B & -
=z - . B .
= :q?ms RV
RIR BECSTRATOMAD 15112 8
TE.OF UTAH . .y &
15176 gf}ﬁfs‘ DN RS
v[’ ""'E F“‘ \\\
T12S E\E UintaH ENGINEERING & !lmnnﬁh‘RVEYmc
NBG45'E (G.L0) T’3S 85 SOUTH 200 EAST - VERNAL UTAH 84078
e (435) 789-1017
LEGEND: SCALE DATE SURVEYED:  |DATE DRAWN:
B 1" = 1000’ 10-08-98 11-11-98
= 80" SYMBOL PARTY REFERENCES
@ - PROPOSED WELL HEAD. D.A. C.T. DRB. G.L.O. PLAT
A WEATHER FILE
= SECTION CORNERS LOCATED. WARM MISSION ENERGY, .L.L.C.
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Confidential

Flat Top State # 36-06
1653° FNL AND 2595’ FEL
SE/NW Sec, 36, T12S - R15E
Carbon County, UT

Prepared For:

MISSION ENERGY, LLC.

By:

FISHER CONSULTING
8002 WCR 24 H
Loveland CO 80538
970-669-8217

Copies Sent To:

3 - Utah Division OQil, Gas & Mining — SLC, UT

1 - Utah Division Oil, Gas & Mining — Roosevelt, UT
3 -Mission Energy LLC - Denver, CO

2 - Wayne Fisher — Loveland, CO
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1999 Plan of Operations
Stone Cabin/Jacks Canyon/Peters Point Areas
Mission Energy, LLC

Mission Energy has approximately 13,200 acres of federal and state land under lease on
the south side of Nine Mile Canyon in the Stone Cabin, Jacks Canyon and Peters Point
areas (see attached map). Our plan is to conduct an exploration program during the
summer of 1999 to help determine the commercial viability of producing natural gas in
this area. We are permitting five wells on federal lands and three on state lands. The
actual number of wells drilled will be determined first by the results of a technical
evaluation that is currently under way and secondly by success when actual drilling
operations begin.

Weather, road conditions, and equipment availability will determine the actual
commencement date but it is expected to occur in late May or early June of 1999. If this
start date is met, and Sego Resources drills a similar number of wells to Mission, drilling
should be finished and equipment released by late September or early October.

Sego Resources is in the process of permitting a similar number of wells in the area south
of Nine Mile Canyon. Qur plan is to work as closely as possible with them to use
equipment and personnel in the most efficient manner possible. By doing so, we believe
the overall impact of the operations; both visually and from a surface impact, will be
minimized. Any statements made relative to Sego Resources activity are based on the
best information Mission Energy has at this time and are certainly subject to change for a
variety of reasons.

The current plan is to begin drilling in the Flat Top area just west of Cottonwood Canyon.
Sego Resources is permitting two wells (both federal) in this area and Mission Energy
expects to permit three wells (one federal and two state). Access for the drilling rig and
personnel will most likely be via Gate Canyon to Nine Mile Canyon to Cottonwood
Creek and then to the Flat Top area. Minimal upgrades to existing roads will be
necessary to access the drilling locations. In order to minimize vehicular traffic during
drilling operations, we propose to place a small earthen dam on Cottonwood Creek and
pump water from the creek up the hill to the drilling locations. This water will be used
for drilling and cementing and possibly for domestic use.

After drilling the Flat Top wells, probably in late July or early August, the rig will be
moved west to drill locations above Prickly Pear Canyon. The most likely route for
moving the drilling rig is down Cottonwood Canyon to Nine Mile Canyon and up
Harmon Canyon to the proposed locations. It is possible the rig move will be completed
in two days but it will more likely take three days.




During the spring of 1999, Sego Resources/Mission Energy will jointly assess any
problem areas on the Harmon Canyon road such as slope failure and drainage problems.
Once the assessment is completed, Sego/Mission will obtain the concurrence of the Price
District of the BLM that the proposed work is acceptable to them.

Mission Energy will permit five wells (four federal and one state) in this area. It is
expected that Sego Resources will also permit five wells (four federal and one state) in
this area. As in the Cottonwood area, the actual number of wells drilled here will be
dependent on the results of the technical evaluation that is currently underway and the
actual results of drilling. Under any circumstances, Mission and Sego will attempt to
minimize vehicular traffic and personnel changes by coordinating their activity.

At the present time sources of drilling water are being evaluated. If it can be shown that
the existing well with the inoperative windmill (sec. 13-T12S-R14E?) can provide
sufficient water, we will use that as a source well. If that is not successful, the alternative
options will be to 1) build a sufficiently large earthen dam and catch snow melt, 2) pump
water up the hill from Nine Mile Creek, or 3) drill a water well on top of the hill.

For additional information, contact one of the following:
Mission Energy, LLC, Jerry Bergeson, (303) 292-9775
Fisher Consulting, J. Wayne Fisher, (970) 669-8217




Mission Energy, LLC
Flat Top State #36-06
SE/NW SEC. 36, T12S, R15E
Carbon County, Utah

CONFIDENTIAL - TIGHT HOLE

DRILLING PROGRAM

1. Estimated Tops of Important Geologic Markers:

Formation Measured Depth Subsea Depth
Ground Level 7114.8’ graded
Green River Surface +7115’
Wasatch 2756’ +4359'
North Horn 4566' +2549’
Mesa Verde 6266'to T.D. +849’

2, Estimated Depths of Anticipated Water, Oil Gas or Minerals:
Mineral Formation Depth Subsea
Gas/Condensate Wasatch 2756’ +4359’
Gas/Condensate North Horn 4566’ +2549’
Gas/Condensate Mesa Verde 6266’ +849'
Fresh water Fresh water aquifers will be protected with surface casing set at

500". All potentially productive usable water, hydrocarbons, and
other mineral zones will be protected with casing and cement.

3. Proposed Casing Program:

8-5/8", J-55, 24.0# ST&C set at 500" KB (new) — centralizers will be used on the bottom
three joints.

5-1/27, J-55, 15.5# LT&C set at 6800’ (TD) (new) — centralizers will be used across the
pay zone,

4. Minimum specifications for Pressure Control:

A. The BOP and related equipment will meet or exceed the requirements of a 3M-
psi system as set forth in Onshore Order No. 2.

B. The BOP and related well control equipment will be pressure tested to rated
pressure or 70% of internal yield of surface casing (2065 psi) when initially
installed and whenever any seal subject to pressure test is broken.

C. Pipe and blind rams will be functioned each trip, (max. once/day) annular
preventers weekly.




Mud System: The following is meant as a guide only. Actual mud weights will be
determined by hole conditions. Sufficient quantities of mud materials will
be maintained or readily accessible for assuring well control.

Mud Weight  Viscosity Fluid Loss
Interval PPG SEC CcC Remarks
0 - 500 84-89 27 - 60 No control Fresh water native mud
w/high viscosity sweeps
500 - 2500 84-89 27-45 10-12 Fresh water native mud
w/high viscosity sweeps
2500'-TD. 84-8.9 32-40 6-8 PHPA polymer

Testing, Logging. and Coring Program

Cores-DST's:  None anticipated at this time.

Surveys: Deviation surveys will be taken at 250" and TD of surface pipe (+/- 500",
Maximum deviation of 2 deg. at casing point and no more than 1 deg.
change between surveys. Deviation surveys to be taken at 500’ intervals
from surface casing to TD with a maximum deviation of 8 deg. and no
more than 2 deg. between consecutive surveys.

Mud Logger:  From 500'to TD. Sample frequency to be determined.

Logging: Resistivity, GR TD to surface casing shoe
Neutron/Density, Cal TD to 1900’

Cementing Program

Surface Pipe: Will be cemented with 370 sacks of Class "G with 2% CaAl, with 44.5%
water and 1/4# per sack cello flake (yield approximately 1.17 cu-ft per sack). Total
quantity is 100% excess based on 8-5/8" casing in a 12-1/4" hole. In the event cement
does not circulate to surface or fall back of the cement column occurs, a top out cement
job will be done to bring cement back to surface.

Production String: Estimated volume is 704 sacks of 50:50 POZ “G" with 2.0%
bentonite plus additives (yield is approximately 1.25 cu-ft per sack). Volume is based on
20% excess over quantity required for 4100 ft. of fill with 5-1/2" casing in a 7-7/8" hole.
(6800’ to 2700’ est. top = 4100’ fill). Actual volumes will be determined from the caliper
log. |

Abnormal Conditions/Expected BHP

No abnormal pressures are anticipated in the Tertiary Green River or Wasatch
formations. As such, bottom hole pressures are expected to be less than 2600 PSI.
There has been no indication of H2S in any wells drilled in the area.




Other Information

Jim Thompson at (801) 538-5336 is to be notified prior to initiating any of the following
operations, in addition contact the Roosevelt District DOGM Office, (435) 722-3417.

- 48 hours prior to construction of location and access roads

- prior to moving the drilling rig on location

- at least 24 hours prior to spudding the well

- at least 24 hours prior to running casing and cementing all casing strings
- 24 hours prior to initiating pressure tests on BOP equipment

Should it be necessary to make after-hours notification, one of the following individuals
will be contacted.

- Dennis Ingram (435) 722-2696 home, (435) 722-7584 cell




Mission Energy, LLC.

Typical 3000 # BOP and CHOKE MANIFOLD




Mission Energy, LL.C
Flat Top State #36-06
SE/NW SEC, 36, T12S, R15E
Carbon County, Utah

CONFIDENTIAL — TIGHT HOLE

SURFACE USE PLAN

Existing Roads
See attached "fopo A” and “topo B”,

Planned Access Roads

The planned access roads are either county maintained or under BLM jurisdiction. No
new road will be required, (approximately 200’ of original road will be re-aligned around
this location to clear known archeological sites). The planned upgrades (3.1 miles major,
4.9 miles minor) will have a running surface of 18 feet and a maximum disturbed width of
30 feet. Because of the type of upgrades this road will require and fiat terrain there will
be no additional turnouts, gates, cattleguards added, cuts, fills and grade concerns will be

minimal. BLM rights of way will be required.

Location of Existing Wells

There are no known wells within a one-mile radius of the proposed location.
Location of Existing and Proposed Facilities

There are no existing facilities on the site.

If the well is completed as a producer, a request for approval of subsequent operations
will be made for production equipment and flowlines.

All permanent structures built or installed on the site will be painted per permit
stipulations.

Location and Type of Water Supply

Water will be purchased from a private water source (irrigation water that is covered by
permit No. 90-642). A transfer of water rights permit has been filed for and will be
forwarded to the Price BLM and Utah Division of Oil, Gas & Mining. If this water is not
available at the time the well is to be drilled, additional water may be obtained from the
Price River Water District. The Division of Water Resources does not require a pemit to
use Price River Water District water,




Source of Construction Materials

See attached Location Layout. All materials for construction will be obtained on-site.

Methods for Handling Waste Disposal

All drill cuttings will be contained and buried in the reserve pit shown on the Location
Layout. The pit will be unlined unless it is determined during construction that leakage
from the pitis likely. Ifit is determined a liner is necessary, it will be a 12-mil plastic/nylon
material underiain by sufficient bedding to protect the liner from tearing. No trash or
material that might puncture the liner will be disposed of in the pit.

Al drilling fluids including salts and chemicals will be contained in the reserve pit. After
completion of the well, drilling fluids will be either moved to the next location for use or left
in the pit until sufficient evaporation has occurred to backfill the pit. If it appears the
evaporation process will take longer than nine months, the drilling fluid will be hauled to
an approved disposal facility.

A portable toilet will be furnished for on-site personnel. A trash basket will be provided on
location for garbage and other waste material. At the end of drilling operations. The
trash basket will be hauled to an approved disposal site. Trash will not be burned on
location.

No hazardous materials in an amount greater than 10,000 pounds will be used, stored,
produced, transported, or disposed of annually in association with the drilling, testing, or
completion of the well. In addition extremely hazardous substances as defined in 40
CFR 355, in threshold planning quantities, will not be used, produced, stored,
transported, or disposed of in association with the drilling, testing or completion of this
well.

After the first production, produced water will be confined to the reserve pit for a period
not to exceed ninety days. During the ninety-day-period, in accordance with Onshore
Order No. 7, an application for approval of a permanent disposal method and location,
along with the required water analysis, will be submitted for the Authorized Officer’s
approval,

Ancillary Facilities

A Camp facilities located on site will be used for rig crew drilling personnel. Trailers
for the rig toolpusher and drilling superintendent will also be required.

B. All sewage and wastewater from this location will be hauled to an approved
disposal source by a contracted vendor. This vendor to be established at a later
date. All necessary permits will be submitted to the County Health Dept. by the
same above-mentioned vendor.

Well Site Layout

See the attached Location Layout for the location of all equipment and Cross Section for
the projected cut and fills necessary on the location.

The reserve pit will be fenced according to current standards to prevent wildlife entry.

The reserve pit fencing will be on three sides during drilling operations and on the fourth
side when the rig moves off location. Pits will be fenced and maintained until clean-up.




10.

11.

12,

Plan for Restoration of Surface

A. Producing Location
immediately upon well completion, the location and surrounding area will be
cleared of all unused tubing, equipment, debris, materials, trash, and junk not
required for production.
Immediately upon well completion, any hydrocarbons on the pit will be removed
in accordance with 43 CFR 2162.7-1.
If a plastic nylon liner is used, it will be torn and perforated before back filling the
reserve pit.
The reserve pit and that portion of the location not needed for production
facilities/operations will be recontoured to the approximate natural contours.
The reserve pit will be reclaimed with 120 days from the date of well completion,
weather permitting. Before any dirt work begins on the pit, all fluids will be
removed.

B Dry Hole/Abandoned Location
At such time as the well is plugged and abandoned, Mission will submit a
subsequent report of abandonment and the State DOGM will attach the
appropriate surface rehabilitation conditions of approval.

Surface Ownership

Access Road: BLM lands and State Lands

Location: STATE land

Other Additional Information

Mission Energy, LLC is responsible for informing all persons in the area who are
associated with this project that they will be subject to prosecution for knowingly
disturbing historic or archaeological sites, or for collecting artifacts. If historic or
archaeological material is uncovered during construction, Mission will
immediately stop work that might further disturb such matenials, and contact the
Authorized Officer. Grand River Institute has previously submitted a Summary
Report of Inspection for Cultural Resources to the State DOGM office. In the
original inspection there were findings of cultural resources. This site was re-
positioned to avoid those resources.

Mission Energy, LLC will control noxious weeds along the right-of-way for roads,
pipelines, well sites, and other applicable facilities.

Drilling rigs and/or equipment used during drilling operations on this well site will
not be stacked or stored on Federal or State lands after the conclusion of drilling
operations or at any other time without BLM or DOGM authorization.

Item 9, in the Drilling Program has notification requirements that will be met.




13.

E. A complete copy of the approved APD will be on location during the construction
of location and during drilling activities.

F. Sundry Notice and Report on Wells (Form 9) will be filed for approval for all
changes of plans and other operations.

G. This permit will be valid for a period of one year from date of approval. An
extension period may be granted, if requested, prior to the expiration of the
original approval period.

Lessee’s or Operator's Representative and Certification

Company Representative Agent Representative
Name: Jerry Bergeson J. Wayne Fisher
Address: 621 17" Street, Suite 2450 8002 WCR 24 H

Denver, CO 80293 Loveland, CO 80538
Telephone No.: (303) 292-9775 (970) 669-8217
Certification

| hereby certify that I, or persons under my direct supervision, have inspected the
proposed drillsite and access route; that | am familiar with the conditions which currently
exist; that the statements made in this plan are true and correct to the best of my
knowledge; and that the work associated with the operations proposed here will be
performed by Mission Energy and its contractors and subcontractors in conforrity with
this plan and the terms and conditions under which it is approved. This statement is
subject to the provisions of 18 USC 1001 for the filing of a false statement.

64@1?(//. /999 , s
ate 4 enf fopfission Energy, LLC

Onsite Date:  September 30, 1998

Participants in Joint Inspection

- Chris Colt, MS DWR
- Dennis Ingram DOGM
- Wayne Fisher Mission Energy LLC




J. WAYNE FISHER
Qilfield Consultant
8002 W CR 24H
Loveland, CO 80538

February 2,1999

Mark Mackiewicz
BLM, Price office
125 South 600 West
Price, UT 84501

Re: Mission Energy, LLC.
Dear Mark:

Please find enclosed eight (8) rights of way applications for Mission Energy’s Nine Mile
Canyon area 1999 drilling program. Maps for the proposed road rights of way are
attached to each application. Dean Nyffeler of your office headed up the on-site review
group when the location on-sites were performed. All of these proposals follow existing
two track roads with very limited amounts of new road additions. Only minor upgrading
will be required for the exploration phase of this project excepting the .4 mile section of
Harmon Canyon. The road evaluation for Harmon Canyon will be completed in early
spring and submitted at the time for review. At the time these wells are determined to be
productive additional road improvements may be required as well as a pipeline rights of
way running parallel to the various roads.

Sego Resources has or will be submitting seven (7) rights of way applications also. We
propose to work with them to limit and control the construction, drilling and completion
phases of this exploration program,

If additional information is required, please contact one of the following:
Wayne Fisher @ (970) 669-8217, fax (970) 635-9337 or Jerry Bergeson @ (303) 292-
9775, fax (303) 292-9280

Sincerely

/j.é W'aVe FisM

her

Office: (970) 669-8217 / Fax: (970) 635-9337 / Cell: (970) 217-8525
Jwfisher@sprynet.com



STANDARD FORM 299(3/94) ' . FORM APPROVED

Prescribed by DOVUSDA/DOT OMB NO. 1004-0080
P.L. 96-147 and Federal Expires Junie 30, 1995
Register Notice 6-3-81

APPLICATION FOR 'i'RANSPORTATION AND
UTILITY SYSTEMS AND FACILITIES

ON FEDERAL LANDS

FOR AGENCY USE ONLY

NOTE: Before completing and filing the application, the applicant should pletely review this package and schedule a preapplication Application Number
meeting with representatives of the agency responsible for processing the application. Each agency may have specific and
unigue requirements to be met in preparing and processing tha application. Many times, with the help of the agency representative, the Date Filed
application can be completed at the preapplication meeting.
1. Name and address of applicant (include zip code) 2. Name, Title and address of authorized agent if different than item 1 (include zip code) TELEPHONE (area code)
Mission Energy, LLC Fisher Consulting Mission, Ph. (303) 292-9775
621 17th Strest, Suite 2450 8002 WCR 24 H Fax: (303)292-9280
Denver, CO 80293 Loveland, CO 80538 Agent, Ph: (970) 669-8217
Jerry Bergeson J. Wayne Fisher Fax; (970) 635.9337
4. As applicant are you (check one) 5. Specify what application is for: (check one)

a. () Individual a. (X) New authorization

b. (X) Corporation* b. { ) Renewing existing authorization No.

c. { ) Partnership/Association* c. { ) Amend existing authorization

d. ( ) State Government/State Agency d. ( ) Assign existing authorization

e { ) Local Government e ( ) Existing use for which no authorization has been received®

f.( ) Federal Agency f.( ) Federal Agency

* if checked, complele supplemental page * if checked, provide details under Item 7

8. If an individual, or partnership are you a citizen(s) of the United States ? () Yes ( ) No N/A

7. Project description ( describe in demﬁ}: (a) Type of system or !aciﬁy, (2. 9. canal, pipeline, road); (b) related structures and facﬁi'ties; { c) physical speEi-fications (length, width, grading, etc.);
(d) term of years needed, (p) time of year of use or operation; () Volume or amount of product to be transported: (g) duration and timing of construction; and (h) temporary work areas
needed for construction (Attach additional sheets, it additional space is needed.)

Access road for Mission Energy Well Flat Top State #36-06

A: Road right of way, upgrade existing road to support a new drilling location (14.6 miles of this road will access four locations) and re-route 300"

of the old road to avoid an archeological site.

B: Wil file an amended right-of-way application to add a pipeline right-of-way if well is commercial.

C. The access will begin at the junction of Nine Mile Canyon Road and Cottonwood Creek Road, Will be required to re-align 300' of original road.

Of the 14.6 miles of effected road 3.1 miles will need extensive repair, 4.9 miles will need minor upgrading plus re-align 300" of original road to support
drilling operation with an 18" road bed with maximum of 30" disturbance. Qur plan would be to blade and clean up existing road and build the re-alignment
to the minimum standards until such time as well would be considered to be productive.

D: Initial exploration and compietion phase would last approximately 90 days. If commercial for life of well (+/- 30 years).

E: Drilling and completion operations would take place between May 1 and Nov. 30, with minimal production operations during balance

of the year.

F: A pipeline right-of-way would be requested after well is tested and completed as requested by Mark Mackiewicz, BLM office, Price.

(Pipeline route would paralle! the road where possible and then drop into Dry Creek to tie-into an existing 3" main line.)

G: Anticipated construction would take place during the months of May or June

H: None anticipated at this time,

8. Attach a map covering area and show location of project proposal: Affached

9. State or Local gavernment approval: () Attached { ) Appliedfor  (X) Not required

10. Nonraturnable application fss: () Attached  (X) Not required at this time per Mark Mackiewicz, Price BLM office 11/16/98.

11. Does project cross international boundary or affect interational waterway? { ) Yes (X) No (if yes, indicate on map)

12, Give statement of your technical and financial capability to construct, operate, maintain, and terminate system for which authorization is being requested.
furnished uj oparate jssion Ene

{Continue on reverse)

This form is authorized for local reproduction




13a. Describe other reasonable alternative routes and m!es considered. .

None

b. Why were theze alternatives not selected?

N/A

¢. Give explanation as to why it is necessary to ¢ross Federal Lands,
Do to the limited access on the top of this mesa there is no other practical access route. There has already been physical disturbance to
this area. The additional disturbance our request asks for will be minimal.

14. List authorizations and pending applications filed for similar projects which may provide information to the authorizing agency. (Specify number, date, code, or name)

Mission Energy is submitting two (Fed.19-14 and State 36-06) Rights of way applications for the this same length of road so as to access two
proposed locations in this area. Mission currently holds a permit for rights of way for the first 6.4 miles of this route. Sego has or will file two rights
of way applications to use this same road to access there two proposed locations (Fed. 30-07 and Fed. 31-04),

15. Provide staterment of need for project, including the economic feasibility and items such as (a) cost of proposal (construction, operation, and maintenance,; (b) estimated

cost of next best alternative; and (2) expected public banefits.
Access to new drilling location: A: Estimated total cost of upgrade =$7500.00 which will be split by Mission and Sego between there four proposed

wells that this road will access, Mission Fed.19-14 = $2750, St.36-06 = $1250, Sego Fed.30-07 = $2250, Fed.31-04 = $1250. B: N/A C: N/A

16. Describe probable effects on the population in the area, including the social and economic aspects, and the rural lifestyles,
This area does not have any private lands in the immediate area. Impacts to the area will be minimal as there Is very limited recreation

usage.
17. Describae likely environmental affects that the proposed project will have on: (a) air quality, (b) visual impact; (c) surface and ground water quality and quantity, (d) the contral or structural
change on any stream or other body of water; () existing noise levels; (f) the surface of the land, including veget p frost, soil, and soil stability.

A: N/A  B: Limited, as this access route is mostly on rolfing terrain with one step grade (+/- 4 mile) with rock/shale base and limited visibility from
surrounding area. C: N/A  D: N/A, there are no streams that this route will effect. E: N/A, only temporary increase in noise during drilling and completion
operations. F: Limited, due to the mostly level terrain and the short distance of re-aligned road (300'") required,

18. Describe the probable effects that the propesed project will have on (a) populations of fish, plant, wildlife, and marine life, including threatened and endangered species; and
(b) marine mammals, including hunting, capturing, collecting, or killing these animals.
A. Limited, there are no known fish, marine life, threatened or endangered species present. Due to the fact that all but 300° of this road

already exists the proposed upgrading will have minimal effect on plant or wildiife. B. This project will not change the land use status as far as
hunting and other recreational uses are concerned.

19. State whether any hazardous material, as defined in this paragraph, will be used, produced, transported or stored on or within the right-of-way or any of the right-of-way facilities, or used

in the construction, operation, maintenance or termination of the fight-of-way or any of its facilities. "Hazardous material* means any substance, poliutant of contaminant that is listed as
hazardous under the Comprehensive Environmental Response, Compensation, and Liability act of 1980, as amended, 42 U.S.A.. 9601 et seq., and its regulations. The definition of hazardous
substances under CHERVIL includes any “hazardous waste” as defined in the Resource Conservation and Recovery Act of 1976 (RHEA), as amended, 42 U.S A, 9601 et seq., and its regulations.
The tetm hazardous material also includes any nuclear or by-product material as defined by the Atornic Energy Act of 1954, as amended, 42 U.S.A.. 2011 et seq. The term does not include
petroleum, including crude oit or any fraction thereof that is not otherwise specifically listed or designated as a hazardous substance under CHERVIL Section 101 {14)m 42 U.S.A.. 9601 (14),

nor does the term include natural gas.

N/A

20 Name of al the Department(s)/Agency(ies) where this application is being filed.
BUREAU OF LAND MANAGEMENT, PRICE DISTRICT OFFICE

Y CERTIFY. That Fam of legal age and authonzed to do business in the State and that | have personally exarmined the inform mformation
information submitted is correct to the best of my knowledge.

Sigrature of Applicant: Agent for Mission Energy LLC Date: February 1,1999

18, U.5.C fection 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious, or fraudulent

statement of representations as to any matter within its jurisdiction.
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J. WAYNE FISHER
Qilfield Consultant
8002 W CR 24H
Loveland, CO 80538

February 1, 1999

Utah Division of Oil, Gas and Mining
Attn: Lisha Cordova

P O Box 145801

Salt Lake City, Utah 84114-5801

Re: Exception Location, Flat Top State #36-06
Dear Ms. Cordova

This letter is to request an exception location for the proposed well Flat Top State #36-06
and confirm that Mission Energy is the only lease holder within a 460’ radius of this
proposed well.

The reason this well is located at the current location is due to major archeological issues.
At the joint onsite inspection with the Utah DOGM team and Grand River Institute arch
study team it was elected to move this location to minimize impacts to known
archeological sites in the area. The selected site is the best location which still allows
Mission to evaluate the northern half of this lease and still address this issue.

Enclosed are a map and a lease description showing the boundaries of adjoining leases.
The effected lease is Mission UT-ML-46710,

Thank you for your attention to this matter. If additional information is needed, please
contact me at (970) 669-8217 or by fax at (970) 635-9337.

Sincerely,

/ W%h%

Agent for Mission Energy

Office: (970) 669-8217 / Fax: (970) 635-9337 / Cell: (970) 217-8525
jwfisher@sprynet.com




MissioN Enercy, LLC
Januaty 26, 1998
Mi. Wayne Fisher
Fisher Consulting
8002 W. County Rd. 24H
Loveland, CO 80538

Re: Mission Energy LLC inter company locations
To Whom It Concerns:

Please be advised that Mission Energy as holder of the effected offset lease, does not
object and hereby grants consent to Mission Energy for the proposed exception locations.

Including the following:

South Ridge Federal #29-11, NESW/4 Sec. 29, T128, R15E
Upper Cabin State #16-15, SWSE/4 Sec. 16, T128, R15E
Flat Top State #36-06, SENW/4 Sec, 36, T12S, R15E

Iron Mesa Federal #19-14, SESW/4 Sec. 19, T12S, R16E
Plateau Federal #30-02, NWNE/4 Sec. 30, T12S, R15E

/ Jerry Begerson
Agent for Mission Energy LLC Mission Energy LLC

621 17th Strect o Suite 2450 » Denver, CO 80293
Ph, (303) 292-9775 o Fax: (303) 292-9280




Flat Top State # 36-06
Location map

—7 /¢ ~NPROPOSED LOCATION:
At =1V ) \ "SS\{FLAT TOP STATE #36-06

UT-ML-46710 lease description: T12S, R15E, Sec. 36: All




MISSION ENERGY, L.L.C.
LOCATION LAYOUT FOR
FLAT TOP STATE #36-06
SECTION 36, T12S, R15E, S.L.B.&M.
1653 FNL 2585 FWL
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) MISSION ENERGY, L.L.C.
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_ WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 02/03/1999

PRICKLY PEAR U ST 36-06

WELI, NAME:
OPERATOR : BILL BARRETT CORP ( N2165
CONTACT : DEBBIE STANBERRY

PROPOSED LOCATION:
SENW 36 1208 150E

SURFACE: 1807-FNL 2144-FWL
BOTTOM: 1807-FNL 2144-FWL
CARBON
WILDCAT { 1)
LEASE TYPE: 3 - State
LEASE NUMBER:  ML-467100¢
SURFACE OWNER: 3 - State

PROPOSED FORMATION: MNCS

API NO. ASSIGNED: 43-007-30528

PHONE NUMBER: 303-312-8120

INSPECT LOCATN BY: / /
Tech Review Initials Date
Engineering D(’CD L"/ZZ/C)B
Geology ‘ |
Surface

LATITUDE: 39.73251

LONGITUDE: 110.18676

RECEIVED AND/OR REVIEWED:

v//- Plat

Bond: Fed[] Ind[] Stal3] Feel]
(No. LPM4138146 pp. )
Potash (Y/N)
0il Shale 190-5 (B) or 190-3 or 190-13
Water Permit
(No. 90-642 )
RDCC Review (Y/N)
(Date: )

NN

Fee Surf Agreement (Y/N)

LOCATION AND SITING:
R649-2-3,

Unit PRICKLY PEAR

v R649-3-2.

Siting: 460 From Qtr/Qtr & 920' Between Wells

General

R649-3-3. Exception

Drilling Unit
Board Cause No:

Eff Date:
Siting:

R649-3-11. Directional Drill

COMMENTS :

Noreds ,9"“” ’fprmu ( Recd 4-%3)

L Spenc) Skp

STIPULATIONS:

2.4 i%ﬁ&xlﬂiitf of LO&&{S
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DIVISION OF OIL, GAS AND MINING
APPLICATION FOR PERMIT TO DRILL

STATEMENT OF BASIS
OPERATOR: Bill Barrett Corporation
WELL NAME & NUMBER: Prickly Pear Unit State 36-06
API NUMBER: 43-007-30528

LOCATION: 1/4,1/4 SE/NW Sec: 36 TWP: 128 RNG:_15E 1807 FNL 2144 FWL

Geology/Ground Water:

The base of the moderately saline water is at approximately 2.000 feet in this area. This location lies on the
Green River Formation. The proposed _location is in a recharge area for the aquifers of the upper Green River

formation and fresh water can be expected to be found in the upper Green River. A search of Division of Water
Rights records indicates no water wells within a 10,000 foot radius of the center of Section 36, The proposed
casing and cement program should adequately protect any useable ground water.

Reviewer: Brad Hill Date: 04-09-2003

Surface:

This well has already been permitted and approved with Mission Energy ; however, Barrett requested the surface

location be moved 154 feet south and 451 feet west of original site. An onsite review was done with Barrett and the
Utah Division of Wildlife Resources to address any new concerns regarding construction of said well. Ed Bonner
with SITLA was notified and invited to the onsite meeting and was not able to attend. Tony Wright with UDWR
requested that Barrett not drill or have any high use (major workovers) between November 1 and April 15 because of
high value winter range. The reserve pit was uphill and in cut but has underlying sandstone with sharp, jageed cliffs
on both north and south (Dry Canyon and Cottonwood Canyon), A 12 mil liner is probably a good idea because of

available water and adjacent canyons. Location surface appears stable and a good choice for available surface. The
location surface was covered by Pinion/Juniper and sloped to the south/southeast. Each location corner was walked

to and no construction problems were noted. Barrett was told they need to send in Arch reviews to the division as
well as to SITLA.

Reviewer: _Dennis L. Ingram Date: 04-07-2003

Conditions of Approval/Application for Permit to Drill;

1. A synthetic liner with a minimum thickness of 12 mils shall be properly installed and maintained in the reserve
pit.
















Points of Diversion Page 1 of 2

UTAH DIVISION OF WATER RIGHTS
WATER RIGHT POINT OF DIVERSION PLOT CREATED WED, APR 9, 2003, 9:21 AM

PLOT SHOWS LOCATION OF 0 POINTS OF DIVERSION
PLOT OF AN AREA WITH A RADIUS OF 10000 FEET FROM A POINT
FEET, FEET OF THE CT CORNER,
SECTION 36 TOWNSHIP 128 RANGE 15E SL BASE AND MERIDIAN
PLOT SCALE IS APPROXIMATELY 1 INCH = 4000 FEET
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http://nrwrt1.nr.state.ut.us/cgi-bin/wwwplat.exe?rad=10000&ns=&ew=&cor=CT&sec=36&town=12S&range=15E&bem=SL&s... 4/9/2003
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Q’ WORKSHEET ,
016 MPOLICATION FOR PERMIT TO DRILL™

APD RECEIVED: 02/03/1999

WELL NAME: FLAT TOP ST 36-06
OPERATOR: WASATCH OIL & GAS CORP ( N4520
CONTACT: HEGGIE WILSON, AGENT

PROPOSED LOCATION:
SENW 36 1208 150E

SURFACE: 1653-FNL 2595-FWL

BOTTOM: 1653-FNL 2595-FWL

CARBON

WILDCAT { 1)
LEASE TYPE: 3 - State

LEASE NUMBER:

SURFACE OWNER: 3 - State

PROPOSED FORMATION: WSTC

ML-46710 mel?é . 3210l

API NO. A3SSIGNED: 43-007-30528

PHONE NUMBER: 801-451-9200

RECEIVED AND/OR REVIEWED:

-

v// "Plat

C Bond: Fed[] Ind[] Sta[3] Fee[]
(No. P1povo3%)le ¢ 4. ) lofinfol .
mmﬁLm Potash (Y/N)

637,911 Shale (Y/N) *190-5 (B) or 190-3
Water Permit
(No. 90-642 )

j RDCC Review (Y/N)

(Date: 03/03/1999Crmment s Duc.

Nlﬂ Fee Surf Agreement (Y/N)

INSPECT LOCATN BY: / /
Tech Review TInitials Date
Engineering ﬁZ}ki 3_{,7?
Geology
Surface
LOCATION AND SITING:
R649-2-3. Unit
R649-3-2, General

Siting: 460 From Qtr/Qtr & 920' Between Wells
v~ R649-3-3, Exception

Drilling Unit

Board Cause No:

Eff Date:
Siting:

R649-3-11. Directional Drill

COMMENTS : PN 5;-[_,‘ Ip-2%.-9%
;l[ ﬁrh,[ /s{ﬂy }-g.mév{o/ ’Qt,« [«()i&h[ﬁ/\ .
STIPULATIONS: /,gpa,,hq 5‘,/ 0.

T st f//f?zld,u:b




OPERATOR: WASATCH 0&G CORP (N4520)
SEC. 36, T12S, R15E

FIELD: WILDCAT (001)
Utah Oil Gas and Mining COUNTY: CARBON SPACING: R649-3-3/EX LOC

TR T T
T12S R15E o ] 7128 R16E
FEDERoﬂ. 3-28
25 30
26
SN L I | JACK'S CANYON UNIT
| CAUSE 157-03
FLAT TOR 8T 36-06
®
¥ ko]
38
JACK CANYON &
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2 1 B
CLAY BANK SPRINGS L} 2
1
12 5

PREPARED BY: LCORDOVA
DATE: 26-APRIL-2001




Well name:

Operator; Mission Energy, LLC
String type:  Surface

Location: Carbon Co.

Mission Flat Top State #36-06

Project ID:
43-007-30528

Design parameters:

Minimum design factors:

Environment:

Collapse Collapse: H2S considered? No
Mud weight: 9.000 ppg Design factor 1.125 Surface temperature: 75 °F
Design is based on evacuated pipe. Bottom hole temperature: 82 °F
Temperature gradient; 1.40 °F/100ft
Minimum section length: 375 ft
Burst:
Design factor 1.00 Cement top: 4 ft
Burst
Max anticipated surface
pressure: -3,038 psi
Internal gradient: 6.545 psi/ft Tension: Non-directional string.
Calculated BHP 234 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50 (J)
Body yield: 1.60 (B) Re subsequent strings:
Next setting depth: 7,500 ft
Tension is based on buoyed weight. Next mud weight: 9.000 ppg
Neutral point: 432 ft Next setting BHP: 3,506 psi
Fracture mud wt: 19.250 ppg
Fracture depth: 7,500 ft
Injection pressure 7,500 psi
Run Segment Nominal End True Vert Measured Drift Est.
Seq Length Size Weight Grade Finish Depth Depth Diameter Cost
(ft) (in) (Ibs/ft) (ft) (t) (in) (%)

1 500 8.625 24.00 J-65 ST&C 500 500 7.972 2573
Run Collapse Collapse Collapse Burst Burst Burst Tension  Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (kips) (kips) Factor

1 234 1370 5.86 234 2950 12.62 10.4 244 2352

Prepared RJK Date: March 1,1999
by: State of Utah FAX: Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE

Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 500 ft, a mud weight of 9 ppg The casing is considered to be evacuated for collapse purposes.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.




Well name:

Operator: Mission Energy, LLC
String type:  Production

Location: Carbon Co.

Mission Flat Top State #36-06

Project ID:
43-007-30528

Design parameters:

Minimum design factors: Environment:

Collapse Collapse: H2S considered? No
Mud weight: 9.000 ppg Design factor 1.125 Surface temperature: 75 °F
Design is based on evacuated pipe. Bottom hole temperature; 170 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 375 ft
Burst:
Design factor 1.00 Cement top: 3,683 ft

Burst

Max anticipated surface
pressure: 0 psi
Internal gradient: 0.468 psi/ft Tension: Non-directional string.
Calculated BHP 3,179 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50 (J)
Body vield: 1.60 (B)
Tension is based on buoyed weight.
Neutral point: 5,874 ft
Run Segment Nominal End True Vert Measured Drift Est.
Seq Length Size Weight Grade Finish Depth Depth Diameter Cost
(ft) (in) (Ibs/ft) (ft) (ft) (in) (%

1 6800 55 15.50 J-55 LT&C 6800 6800 4,825 24010
Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

{psi) (psi) Factor (psi) (psi) Factor (kips) (kips) Factor

1 3179 4040 1.27 3179 4810 1.51 91 217 2.38J

Prepared RJK Date: March 1,1999
by: State of Utah FAX: Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE

Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Collapse is based on a vertical depth of 6800 ft,

Burst strength is not adjusted for tension.

a mud weight of 9 ppg The casing is considered to be evacuated for collapse purposes.

Engineering responsibility for use of this design will be that of the purchaser.




. Mission Flat Top State #3696

Casing Schematic
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[*IISION OF OIL, GAS AND M&NG
APPLICATION FOR PERMIT TO DRILL

STATEMENT OF BASIS
Operator Name: MISSION ENERGY
Name & Number: FLAT TOP STATE #36-06

APl Number: _43 -007-30528
Location: 1/4,1/4. SE/NW__ Sec. 36 T._ 128 R. 15E

Geoloqy/Gr: Water:

The base of m rately saline water is at roximately 2000 feet in this area. This location lies

on the Green River Formation. The proposed location is in a recharge area for the aquifers of the

Green River Formation and fresh water xpected to be found in the u r portion of the
Green River Formation. re are no known water wells in the immediate area. All points of
diversion whi re filed with Water Rights are surface diversions. The pr: sing and cement

program should adequately protect surface and ground-water.

Reviewer: Brad Hill
Date: 3/1/99
Surface:

A presite investigation of the surface was done by the Roosevelt Oil, Gas & Mining Field Office on
10/28/98. SITLA was notifie this onsite and elected not to attend. The Southeastern office for

Wildlife Resources was invit nd_atten the onsite. Their biologist re ted photos of surface

tated that this location is hoi e of low forage value; l tated the natural
ver of the pinion/juniper helped hi n location and equipment. No special requests on
drilling from DWR I to access roads into location are primarily on BLM roads. erator
was told to have BLLM out for onsite regarding access, as they were not present during said onsite

for well. An arch crew was on location as onsite progressed. This well was originally the 36-07 and

re-staked while doing onsite at request of Arch crew. An exception spacing request must be filed
with DOGM as this location falls 615' east of center in the SE/NW of said section. A 12 mil reserve
pit liner will be mandatory if blasting is needed to construct pit. It appears there is enough clay at
the surface that a liner is optional.

Reviewer: Dennis |, Ingram
Date: _ March 1, 1999

itions of Approval/Application for Permi rill:

1. A 12 mil reserve pit liner will be mandatory if blasting is needed to construct pit. It appears there
is enough clay at the surface that a liner is optional if no blasting is needed.




QN-SITE PREDRILL EVALUATIO’

Division of 0il, Gas and Mining

OPERATOR : MISSION ENERGY

WELL NAME & NUMBER: FLAT TQP STATE #36-06

API NUMBER:_43-007-30528

LEASE: MIL,-46710 FIELD/UNIT: WILDCAT

LOCATION: 1/4,1/4_SE/NW Sec:_36 TWP:12S RNG:15E 1653 FNL 2595'FEL

LEGAL WELL SITING: 460 F SEC. LINE; 460 F 1/4,1/4 LINE; 920 F ANOTHER WELL.
GPS COORD (UTM) : 12 569856E; 4398264N

SURFACE OWNER: STATE OF UTAH TRUST LANDS (SITLA)

PARTICIPANTS

WAYNE FISHER (MISSION ENERGY); CHRIS COLT (WILDLIFE RESQURCES) ;
DENNIS L. INGRAM (DQGM)

REGIONAL/LO ING & TQPOGRAPHY
PROPOSED WELL IS LOCATED ON NARROW RIDGE (RUNS SOUTHWEST TO

NORTHEAST) APPROXIMATELY 2 MILES SOUTH QF DRY CANYON AND 5/8 MILE
NORTH _QF COTTONWOOD CANYON. NINE MILE CANYON IS LOCATEDR 4 MILES TOQ
THE NORTH. ACCESS INTO LOCATION IS 31.8 MILES SOUTH OF MYTON UP WELLS
DRAW ROAD TO NINE MILE ROAD, THEN 6.4 MILES EAST TO COTTONWOOD CANYON,
THEN 6.4 MILES SOUTHWEST TQ FLAT TOP MESA, THEN 3.6 MILES NORTHEAST TO
LEASE. REA ON TION CONSISTS P RILY OF PINYO UNIPER
TREES WITH SPARSE GROUND COVER AND DIPS TO EAST/SQUTH-EAST.

SURFE E_PLAN

CURRENT SURFACE USE:_GRAZING, HUNTING, MULE DEER & ELK WINTER RANGE,

PROPOSED SURFACE DISTURBANCE:_ EXISTING TWO-TRACK INTO LOCATION BUT
REQUIRES UPGRADE. OPERATQR PROPOSES A 200' RE-ROQUTE OF EXISTING ROAD
TO _NORTH OF LOCATION,., LOCATION PROPOSED AS 270' DEEP BY 230' WIDE.

TOPSOIIL, STORED THWEST CORNER TWEEN CORNER #2 AND UBSOIL
TOCKPILE ON N T CORNER BETW ORNER 6 AND #7, AND RESERV
PIT SPOILS TO T OF PTIT.

LOCATION OF EXISTING WELLS WITHIN A 1 MILE RADIUS: SEE ATTACHED MAP
GIS DATA BASE. (NQONE EXIST)

LOCATION OF PRODUCTION FACILITIES AND PIPELINES:_ ANY PERMANENT
PRODUCTION EQUIPMENT SHALL REMAIN ON LOCATION. A PIPELINE PROPOSAL
SHALL BE SUBMITTED TO DOGM IF WELL IS PRODUCED.

SOURCE OF CONSTRUCTION MATERIAL: NATIVE CUT D FILL BORROWED
MATERTAT .

ANCILLARY FACILITIES:_SEE ATTACHED SURFACE USE PLAN, JTEM 8. A.
(CAMP FACILITIES FOR RIG CREW, TOOL PUSHER, AND COMPANY MAN) .




WASTE MANAG NT PLAN: I .

SUBMITTED TO DIVISION WITH APD

ENV ENTAL PA TERS

AFFECTED FLOODPLAINS AND/OR WETLANDS:_ NONE

FLORA/FAUNA: PINYON/JUNIPER, BIG SAGEBRUSH, PRICKIY PEAR CACTUS,
NATIVE GRASSES. ELK, DEER, COYOTE, MOUNTAIN LION, BEAR, RABBIT,
BOBCAT OF PREY.

SOIL TYPE AND CHARACTERISTICS: FINE, LIGHT BROQWN SANDY LOAM WITH SOME
CLAY PRESENT,

SURFACE FORMATION & CHARACTERISTICS: GREEN RIVER
EROSION/SEDIMENTATION/STABILITY: MINOR ERQSION PRESENT W_SPO
DUE TO SPARSE GROUND COVER/SOME SEDIMENTATION/NO STABILITY PROBLEMS
ANTICIPATED.

PALEONTOLOGICAL POTENTIAL: NONE OBSERVED .

RESERVE PTT

CHARACTERISTICS: PROPOSED AS 8'X 75'X 160' WITH 1 1/2:1 SIOPE IN CUT
AND UPWIND OF PREVATILING WINDS.

LINER REQUIREMENTS (Site Ranking Form attached) :_A 12 MIL RESERVE PIT
LINER WILL BE MANDATORY IF BIASTING IS NEEDED TO CONSTRUCT PIT. IT
APPEARS THERE IS ENOUGH CILAY AT THE SURFACE THAT A LINER IS OPTIONAL.

SURFACE RES TION/REC TION PIL.AN
ACCORDING TQ SITLA REQUIREMENTS AT TIME OF RECLAMATION.

SURFACE AGREEMENT: YES

CULTURAL RESOURCES/ARCHAEQOLOGY: CONDUCTED BY GRAND JUNCTION INSTITUTE.

OTHER OBSERYV, NS /COMMENT

SURFACE DIPS TOWARD EAST AND SOUTH WITH DRY CANYON LOCATED TO THE
NORTH AND COTTONWQOD CANYON SOUTH QF ILOCATION. IOCATION WAS MOVED
WEST FROM ORIGINAL STAKING TQ ACCOMMODATE ARCH SURVEY (IN PROGRESS
DURING ONSITE VISIT).

ATTACHMENTS :
PHOTOGRAPHS WILL BE PLACED ON FILE

DENNIS L. INGRAM 10/28/98 2:00 P.M.

DOGM REPRESENTATIVE DATE/TIME




Evagion Ranking Criteria and Ranking !e

For Resarve and Onsite Pit Liner Requirements

Distance to Groundwater (feet)

>200 0
100 to 200 5
75 to 100 10
25 to 75 15
<25 or recharge area 20

Distance to Surf. Water (feet)

=1000 0
300 to 1000 2
200 to 300 10
100 to 200 15
< 100 20

Distance to Nearest Municipal Well {(feet)

»5280 0
1320 to 5280 5
500 to 1320 10
=500 15

Distance to Other Wells (feet)

»1320 0
300 to 1320 10
<300 20

Native Soil Type

Low permeability 0
Mod. permeability 10
High permeability 20
Fluid Type
Air/mist 0
Fresh Water 5
TDS »5000 and <10000 15
TDS »10000 or 0il Base 20

Mud Fluid containing high
levels of hazardous congtituents

Drill Cuttings
Normal Rock 0]
Salt or detrimental 10

Annual Precipitation (inches)

<10 0
10 to 20 5
»20 10

Affected Populations
<10
10 to 30
30 to 50
=50

Presence of Nearby Utility

Conduits
Not Present 0
Unknown 10
Present 15

Final Score (Level II Sensgitivity)

Ranking

ite Ranki






















Points of Diversion . http://nrwrtl .nr.state.ut.us/cgi-b...iﬂ&w=e&u=s&p#&u=c&u=m&ui‘p&u=o
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UTAH DIVISION OF WATER RIGHTS

WATER RIGHT POINT OF DIVERSION PLOT CREATED MON, MAR

PLOT SHOWS LOCATION OF 4 POINTS OF DIV
PLOT OF ALL QUARTER(S) IN SECTION 36 TOWNSHIP 128 RAN
PLOT SCALE IS APPROXIMATELY 1 INCH = 1000 FE
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Points of Diversion

http://nrwrt].nr.state.ut.us/cgi-b.. .wﬂ&w=e&u=s&p=r&u=c&u=m&u=p&u=o

UTAH DIVISION OF WATER RIGHTS
NWPLAT POINT OF DIVERSION LOCATION PRO

MAP WATER
CHAR RIGHT

0 1
WATER
State
1 90 1426
WATER
State
2 90 1426
WATER
State
3 90 1486
WATER
State

QUANTITY

SOURCE DESCRIPTION or WELIL INFO POIN

CFS AND/OR AC-FT DIAMETER DEPTH YEAR LOG NORTH

.0000
USE (8) :
of Utah

.0000
USE(S8) :
of Utah

.0000
USE(8) :
of Utah

.0000
USE(S) :
of Utah

.00 Devil's (Daddy's) Creek
STOCKWATERING
School & Institutional Tru 675 East 500

.00 Cottonwood Creek
STOCKWATERING
School & Institutional Tru 675 East 500

.00 Cottonwood Creek
STOCKWATERING
School & Institutional Tru 675 East 500

.00 Devil's (Daddy's) Creek
STOCKWATERING
School & Institutional Tru 675 East 500

South,

South,

South,

5th Floor

5th Floor

5th Floor

5th Floor

20f2

3/1/99 11:16




SOUTHEASTERN UTAH ASSOCIATION OF LO&L GOVERNMENTS

377 South Carbon Ave.
PO. Drawer 1106
-Price, Utak .84501. ..
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AREA WIDE CLEARINGHOUSE A-95 REVIEW) L\
P e
NOI State Action Prca]pg”\’ H{- O!L OA:; 3 n,m"m u
Subdivision App X ASP #
State Plan Other SAT #
Applicant Address: . Federal Funds Requested:
Oil, Gas and Mining '
P.O. Box 145801
Salt Lake City, UT 84114 . Phone Number:  538-5334

Title: Application for Permit to Drill

Missspn , §44,, gw}z 5/ 2-0% 9/?—00% 3952/
l//lzzr[;’z o St 45 Yrepr 30522
F/a}‘/’o sl. zlol Y5 007-30528

[ ]NoComment

[ x ] See comment below

[ ]No action taken because of insufficient information

[ ] Please send your formal application to us for review. Your attendance is requested [ ]

The applicant should forward any written review comments to the funding agency. Any written response to those comments should
be forwarded to the State Clearing house and also to the fimding agency.

Comments: Approved on February 24, 1999 at SEUAOG Executive Board meeting.

pémmdd/s&w]é'ﬂ/ T 2-24-99

ARga Agency ON AGiNg » Small Business Development Center » Business Incubarion « Community Development/Planning » Community Services » Economic Development

hrTp://www.seualg.dst.ut.us . firstinitiallastname @ seualg.dst.ut.us




STATE ACTIONS

Mail to:
RDCC Coordinator
116 State Capitol
Salt Lake City, Utah 84114

ADMINISTERING STATE AGENCY 2. STATE APPLICATION IDENTIFIER NUMBER:

OIL, GAS AND MINING (assigned by State Clearinghouse)

1594 West North Temple, Suite 1210

P.O. Box 145801

Salt Lake City, Utah 84114-5801 3. APPROXIMATE DATE PROJECT WILL START:
Upon Approval

AREAWIDE CLEARING HOUSE(s) RECEIVING STATE ACTIONS:
(to be sent out by agency in block 1)
Southeastern Utah AOG

TYPE OF ACTION: / / Lease /X/ Permit /_/ License /_/ Land Acquisition
/_{ Land Sale / / Land Exchange /_{ Other

TITLE OF PROPOSED ACTION:
Application for Permit to Drill

DESCRIPTION:

Mission Energy, LLC proposes to drill the Flat Top State 36-06 well (wildcat) on state lease ML-46710, Carbon
County, Utah. This action is being presented to RDCC for consideration of resource issues affecting state interests.
The Division of Qil, Gas and Mining is the primary administrative agency in this action andmust issue approval before
operations commence.

LAND AFFECTED (site location map required) (indicate county)
SE/4, NW/4, Section 36, Township 12 South, Range 15 East, Carbon County, Utah

HAS THE LOCAL GOVERNMENT(s) BEEN CONTACTED?
No

10.

POSSIBLE SIGNIFICANT IMPACTS LIKELY TO OCCUR:
Degree of impact is based on the discovery of oil or gas in commercial quantities,

11.

NAME AND PHONE NUMBER OF DISTRICT REPRESENTATIVE FROM YOUR AGENCY NEAR
PROJECT SITE, IF APPLICABLE:

12,

FOR FURTHER INFORMATION, CONTACT: 13. SIGNATURE AND TITLE OF AUTHORIZED

OFFICIAL:
K 7? g e

Joghn R. Baza 2 Associate Director DATE: February 11, 1999
ONE: 538-5334




Flisha Cordova - Agenda . . Page 31

RDCC Agenda
February 23, 1999
3

13. UT990216-010 DOGM/Carbon County: Application for
Permit to Drill - proposal to drill a wildcat well, the Sage Brush
State 2-03 well on state lease ML-44506 (Sec. 16, T12S, R15E).

Comments due 3/3/99,

14. UT990216-020 DOGM/Carbon County: Application for
Permit to Drill - proposal to drill a wildcat well, the Upper Cabin
State 16-15 well, on state lease M1-46708 (Sec. 36, T12S, R15E).

Comments due 3/3/99.

15. UT990216-030 DOGM/Carbon County: Application for
Permit to Drill - proposal to drill a wildcat well, the Flat Top State
36-06 well on state lease M1-46710 (Sec. 36, T12S, R15E).

Comments due 3/3/99,
B. Federal

16.  UT990202-020 DOLI/BLM/Washington County: St. George
Field Office - Realty Action; Recreation and Public Purpose Act
Classification U-76672). Federal Register Notice dated 1/25/99,
page 3706.  Comments due 2/25/99,

17.  UT990202-040 EPA: Approval and Promulgation of Air
Quality Implementation Plans; State of Utah; Salt Lake City
Carbon Monoxide Redesignation to Attainment, Designation of
Area for Air Quality Planning Purposes and Approval of Related
Revisions - proposed rule. Federal Register Notice dated 1/21/99,
page 3272 (contact person - Tim Russ 303/312-6479., Comments
due 2/22/99,

18. UT990204-040 DOE/Western Area Power Administration;
Resource Pool Size. Federal Register Notice dated 1/29/99,

page 4646. Comments due 3/1/99.

19.  UT990209-060 USDA/Forest Service: Ashley National
Forest - Construct a log cabin (contact person - Mike Bergfield

435/789-1181). Comments due 3/1/99.




@ -03 Barrett Prickly Pear St 36-06

Casing Schematic
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Well name:

Operator: Bill Barrett Corporation
String type:  Surface

Location: Carbon Co.

04-03 Barrett Prickly Pear State 36-06

Project ID:
43-007-30528

Design parameters:

Minimum design factors:

Environment:

Collapse Collapse: H2S considered? No
Mud weight: 8.500 ppg Design factor 1.125 Surface temperature: 75 °F
Design is based on evacuated pipe. Bottom hole temperature: 89 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 375 ft
Burst: ‘:Lj
Design factor 1.00 Cement top: @ ;
Burst
Max anticipated surface
pressure: 880 psi
Internal gradient; 0.120 psifft Tension: Non-directional string.
Calculated BHP 1,000 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50 (J)
Body yield: 1.60 (B) Re subsequent strings:
Next setting depth: 10,000 ft
Tension is based on buoyed weight. Next mud weight: 10.000 ppo
Neutral point: 872 ft Next setting BHP: 5,195 psi
Fracture mud wt: 19.250 ppg
Fracture depth: 1,000 ft
Injection pressure 1,000 psi
"Run  Segment Nominal End True Vert Measured Drift Est.
Seq Length Size Weight Grade Finish Depth Depth Diameter Cost
(ft) (in) (Ibs/ft) (ft) (ft) (in) (%)

1 1000 8.625 2400 J-55 ST&C 1000 1000 7.972 5148
Run Collapse Collapse Collapse Burst Burst Burst Tension  Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) {psi) Factor (psi) {psi) Factor (kips) (kips) Factor

1 442 1370 3.10 1000 2950 2,95 20.9 244 11.65J

Prepared Dustin K. Doucet Date: April 17,2003

by: Utah Dept. of Natural Resources

ENGINEERING STIPULATIONS: NONE

Salt Lake City, Utah

Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 1000 ft, a mud weight of 8.5 ppg The casing is considered to be evacuated for collapse purposes.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.



Well name:

Operator: Bill Barrett Corporation
String type:  Production

Location: Carbon Co.

04-03 Barrett Prickly Pear State 36-06

Project I1D:
43-007-30528

Design parameters:

Collapse
Mud weight: 10.000 ppg
Design is based on evacuated pipe.

Burst
Max anticipated surface
pressure: 995 psi

2,
Internal gradient: 0.220 psifft
Calculated BHP 5195 psj

No backup mud specified.

Minimum design factors:

Collapse:
Design factor

Burst:
Design factor

Tension:

8 Round STC:
8 Round LTC:
Buttress:
Premium;
Body yield:

Tension is based on buoyed weight.
8,505 ft

Neutral point:

1.125

1.00

Environment:
H2S considered? No

Surface temperature: 75 °F
Bottom hole temperature: 215 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 375 ft

Cement top:

3,631 ft

Non-directional string.

"Run  Segment Nominal
Seq Length Size Weight
(ft) (in) (Ibs/ft)
1 10000 4.5 11.60
Run Collapse Collapse Collapse
Seq Load Strength Design
(psi) (psi) Factor
1 5195 6350 1.22
Prepared Dustin K. Doucet

End
Grade Finish
N-80 LT&C
Burst Burst
Load Strength
(psi) (psi)
5195 7780

by: Utah Dept. of Natural Resources

ENGINEERING STIPULATIONS: NONE'

True Vert Measured

Depth
(ft)
10000

Burst
Design
Factor

1.50

ra——

“Drift Est.
Depth Diameter Cost
(ft) (in) (%)

10000 3.875 41184
Tension Tension Tension
Load Strength Design
(kips) (kips) Factor
98.7 223 2.26 J
e

Date: April 17,2003
Salt Lake City, Utah

Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 10000 ft, a mud weight of 10 ppg The casing is considered to be evacuated for collapse purposes.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.
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J. WAYNE FISHER
Qilfield Consultant
8002 W CR 24H
Loveland, CO 80538

February 2,1999

Brad Hill AR S
Utah, Division Qil, Gas and Mining - '

1594 West North Temple

Salt Lake City, UT 84114-5801

Re: Mission Energy LLC
Dear Brad:

Please find enclosed copies of three (3) State and five (5) Federal APD for Mission
Energy’s Nine Mile Canyon area 1999 drilling program. I have also included a copy of
Mission’s operation statement and an area lease holding map. Copies of the State wells

have been mailed to the Roosevelt office. Rights-of-way have been filed for with the
BIM Price office.

If additional information is required, please contact one of the following;

Wayne Fisher @ (970) 669-8217, fax (970) 635-9337 or Jerry Bergeson @ (303) 292-
9775, fax (303) 292-9280.

Sincerely

Office: (970) 669-8217 / Fax: (970) 635-9337 / Cell: (970) 217-8525
Jwfisher@sprynet.com



1999 Plan of Operations
Stone Cabin/Jacks Canyon/Peters Point Areas
Mission Energy, LLC

Mission Energy has approximately 13,200 acres of federal and state land under lease on
the south side of Nine Mile Canyon in the Stone Cabin, Jacks Canyon and Peters Point
areas (see attached map). Our plan is to conduct an exploration program during the
summer of 1999 to help determine the commercial viability of producing natural gas in
this area. We are permitting five wells on federal lands and three on state lands. The
actual number of wells drilled will be determined first by the results of a technical
evaluation that is currently under way and secondly by success when actual drilling
operations begin,

Weather, road conditions, and equipment availability will determine the actual
commencement date but it is expected to occur in late May or early June of 1999. If this
start date is met, and Sego Resources drills a similar number of wells to Mission, drilling
should be finished and equipment released by late September or early October.

Sego Resources is in the process of permitting a similar number of wells in the area south
of Nine Mile Canyon. Our plan is to work as closely as possible with them to use
equipment and personnel in the most efficient manner possible. By doing so, we believe
the overall impact of the operations; both visually and from a surface impact, will be
minimized. Any statements made relative to Sego Resources activity are based on the
best information Mission Energy has at this time and are certainly subject to change for a
variety of reasons.

The current plan is to begin drilling in the Flat Top area just west of Cottonwood Canyon.
Sego Resources is permitting two wells (both federal) in this area and Mission Energy
expects to permit three wells (one federal and two state). Access for the drilling rig and
personnel will most likely be via Gate Canyon to Nine Mile Canyon to Cottonwood
Creek and then to the Flat Top area. Minimal upgrades to existing roads will be
necessary to access the drilling locations. In order to minimize vehicular traffic during
drilling operations, we propose to place a small earthen dam on Cottonwood Creek and
pump water from the creek up the hill to the drilling locations. This water will be used
for drilling and cementing and possibly for domestic use.

After drilling the Flat Top wells, probably in late July or early August, the rig will be
moved west to drill locations above Prickly Pear Canyon. The most likely route for
moving the drilling rig is down Cottonwood Canyon to Nine Mile Canyon and up
Harmon Canyon to the proposed locations. It is possible the rig move will be completed
in two days but it will more likely take three days.



During the spring of 1999, Sego Resources/Mission Energy will jointly assess any
problem areas on the Harmon Canyon road such as slope failure and drainage problems,
Once the assessment is completed, Sego/Mission will obtain the concurrence of the Price
District of the BLM that the proposed work is acceptable to them.

Mission Energy will permit five wells (four federal and one state) in this area. It is
expected that Sego Resources will also permit five wells (four federal and one state) in
this area. As in the Cottonwood area, the actual number of wells drilled here will be
dependent on the results of the technical evaluation that is currently underway and the
actual results of drilling. Under any circumstances, Mission and Sego will attempt to
minimize vehicular traffic and personnel changes by coordinating their activity.

At the present time sources of drilling water are being evaluated. Ifit can be shown that
the existing well with the inoperative windmill (sec. 13-T12S-R14E?) can provide
sufficient water, we will use that as a source well. Ifthat is not successful, the alternative
options will be to 1) build a sufficiently large earthen dam and catch snow melt, 2) pump
water up the hill from Nine Mile Creek, or 3) drill a water well on top of the hill.

For additional information, contact one of the following:
Mission Energy, LLC, Jerry Bergeson, (303) 292-9775
Fisher Consulting, J. Wayne Fisher, (970) 669-8217
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®
J. WAYNE FISHER
Oilfield Consultant
8002 W CR 24H
Loveland, CO 80538

February 1, 1999 P e
Utah Division of Qil, Gas and Mining

Attn: Lisha Cordova j o
P O Box 145801 Coren T kg
Salt Lake City, Utah 84114-5801 A

Re: Exception Location, Flat Top State #36-06 LT B
Dear Ms. Cordova

This letter is to request an exception location for the proposed well Flat Top State #36-06
and confirm that Mission Energy is the only lease holder within a 460’ radius of this
proposed well.

The reason this well is located at the current location is due to major archeological issues.
At the joint onsite inspection with the Utah DOGM team and Grand River Institute arch
study team it was elected to move this location to minimize impacts to known
archeological sites in the area. The selected site is the best location which still allows
Mission to evaluate the northern half of this lease and still address this issue.

Enclosed are a map and a lease description showing the boundaries of adjoining leases.
The effected lease is Mission UT-ML-46710.

Thank you for your attention to this matter. If additional information is needed, please
contact me at (970) 669-8217 or by fax at (970) 635-9337.

Sincerely,

A e

Agent for Mission Energy

Office: (970) 669-8217 / Fax: (970) 635-9337 / Cell: (970) 217-8525
jwfisher@sprynet.com
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FROM : EAGLE ENERGY LTD INTERMARKET FAX NO. ! 2o00a3000000 May. 30 2090 11:59PM ps

009 Mission Energy LLC

May 31, 2000 v(/ 5/27 L
. ;Y é\}:/‘?d“" e
Mr. John Baza HL}f F

Utah Division of Oil, Gas, & Mining bp nts.
1594 West North Temple Suite 1210 f
Salt Lake City, UT 84114-5801 e

Dear John:

Please give Wasatch Oil & Gas Corporation access to all documents relating to
permitting on the below listed locations. This list should include all locations Mission
has identified as drillsites. Some of these leases (anything in Ranges 14 and 15 East) have
been already transferred to Wasatch and we are considering transferring the remaining
leases to Wasatoh.

v, M. Fed #19-14 — SE/SW Scc. 19, T12S, R16E
P, P. Fed #25-02 ~ NE/NW Sec. 25, T12S, R14E
. R. Fed #29-11 = NE/SW Sec. 29, T128, R15E
P. Fed #30-02 - NW/NW Sec. 30, T128, RI1SE

v&, R. Fed #30-15 —~ SW/SE Sec. 30, T12S, R1SE
VHenzel Fed #1-29 - NW/NE Sec. 29, T128, R15E
“Federal # 1-19 — SE/NW Scc. 19, T12S, R16E

A aVinia Statc #2-32 — SE/NE Sec. 32, T12S, R16E
F. T. State #36-06 — SE/NW Sec. 36, T12S, RISE
1. C. State #16-15 -- SW/SE Sec. 16, T12S, R15E
vS. B. State #2-03 — NE/NW Sec. 2, T12S, R15E

ely,

C R

Justin C. Sutton
Manager

JCS:da
Ce: Todd Cusick

C:\Mission\Wasatch\LeaveDocument AcoessBaza, doc

531 Encinitas Boulevard, Suite 200
Eucinitas, CA. 92024
Phone 760.436.9877 Fax 760.436.5777




f Lisha Cordova - River Gas and Mission APDs
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Page 1§

From: <Marie_McGann@ut.bim.gov>
To: <nrogm.lcordova@state.ut.us>
Date: 8/28/00 10:08AM

Subject: River Gas and Mission APDs
Hi Lisha,

This is a response to your phone call last week.

River Gas 21-10-35: RGC confirmed that the USA 21-35 is a "replacement" for the
21-10-35. RGC is aware that since the approval period of the 21-10-35 expired

so0 long ago this was not a valid approval anyway. We are not going to

officially (via letter) rescind the approval. I'm just going to document that

RGC is aware that this permit is no longer valid.

Mission Energy APDs: | currently have 8 APDs. They are: 1-10, 1-19, 1-29,
19-14, 25-02, 29-11, 30-02 and 30-15. We are still waiting for input from the
Price BLM Office, so we'll just keep holding on to them. | don't think any of

them will be approved this year. Wasatch Qil & Gas has not submitted change of
operator requests for these locations yet, but we've heard they plan to.

Have a good week!

Marie
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Ms, Lisha Cordova

State of Utah

Dept. of Natural Resources
Division of Oil, Gas and Mining

P.O. Box 143801 ' MINING
Salt Lake City, UT $4114-5801 DIVOF Ol GAS &

Dear Lisha,
mmmntommmwmﬂnmummﬁmnﬁeggiewmsmﬁo
wdmwnm:,mmmmmun'smmmm
leases last year.

IftheDOGMhummeabouttbisﬂnymcdlmn 760-436-9877,

1€, Sutton
President

Enclosure.1

319 Encinltss Boulevard, Soive 199
92024

Baciuites,
Phonc 7604369877 Fax 760,544 4552
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- Salt Lake City, Utsh 84114-580)

Re:  Sundry Notices

Change of Operator
Dear Lisha-
Eaelosed in duplicate, pleuse find §
Operalor from Mixsion
well:
ARl x Laewi Degcrtaticn
4300730471 TI25-RIGE; Sec 19
43-007.30470 TI2S-RISK; Soc, 29
43-007-30304 T128-RITE; See_ 10
43-007-30523 TI28.RI€E; Soc. 19
43.007.30874 T128\R14E; Son. 25
4300730525 TL2S-RISE: Sec. 20
43-007-30526 TIZS-RISE; Ses. 30
43-007-30527 TI2S-RISE; Sec, 30
8500730522 TI25-RISE; Quc, 16
43-007-30528 TI28-RISE; Rac. 36
At this ime Wasatel wiold
hat they muybe either be completed
- Sincerely, :
R. Hi Wiison
Agent
*Q Box 598

like to request that afl ten APD; be
or utilized for drilling purposes

Plundowhmmtownwmoﬂiwwwm. .

PAGE 83

WwadnhgwﬁemﬁrofmAPDsw
Emgyj,LLCto WmnOﬂ&Gas,!.LCpeﬂ&ingwmz below licred

Vel Numy

Juek's Canyon #1-19
Hunaz! £1.2¢
Buxroay 3-10

Eron Megg #19-14

|/ Fawr 12502
Sorf%m ¥29-11
Pixtogy Ved. ¥ 2000
So. Ridge #30-) 8
Upper Cabin £]6.1 5
FIM Top #3602

Biven a atio-yenr extension so

RECEvED

MR y 3 200f
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT

Price Field Office
125 South 600 West
Price, Utah 84501

3160
(UT-070)
Wasatch Oil & Gas
R. Heggie Wilson, Agent
Wasatch Qil & Gas
P. O. Box 699
Farmington, Utah 84025-0699

MAR € 2001

Dear Mr Wilson:

This letter is in response to both of your recent letters to our Price and Moab Field Offices. In the
first letter you raised the issue of the Harmon Canyon Road and the Harmon Canyon Bridge.
Since your company is new to the area, let's review the history of this boxcar bridge. This bridge
was initially placed over Nine Mile Creek to gain access to Cottonwood Canyon. It was identified
as unsafe by our engineering staff and replaced with the current modern bridge shortly before your
company began operating the wells south of Nine Mile. The boxcar bridge was moved by one of
the ranchers to Harmon Canyon. When our engineer came out on a field inspection of Harmon
Canyon Road, he was asked how much weight the bridge would hold. He refused to give an
estimate because the bridge was patently unsafe in his mind. It was determined that heavy
equipment should not use the bridge. The bridge was removed because it was unsafe, and it
would be our responsibility if any accidents occurred from its use. At present, there are no plans
to replace this bridge because the crossing bottom is firm and stable. It was decided that even
heavy drilling traffic could use the crossing if aircraft landing mats were used to protect the banks
during high traffic times. This was acceptable to the State Water Engineer’s representative.

In your second letter, you asked about the other eight APDs submitted by Mission’s various agents
over the last several years. The proposed Iron Mesa Federal 19-14 needed very little, if considered
by itself, to comply with the National Environmental Protection Act. Mission/Sego was going to pick
a route to pump drilling water to the top of the ridge to eliminate water hauling. Once this route was
finalized and archeologically cleared, the four wells on top (three Sego, one Mission) would have
been finished with the NEPA process. The wildlife and plant studies may need to be repeated
because of the length of time that has passed since the original studies were done.

The Henzel Federal 1-29, if considered by itself, needed no more environmental studies and could
be drilled simply by updating the wildlife and plant studies.

The Federal 1-19 well has significant archeological and riparian problems. The original location
is across Dry Creek and on top of several small debris slides of unknown age. Significant
archeological finds could be buried under the debris. Also, the lease contains a stipulation that
states, “No occupancy or other surface disturbance will be allowed within 330 feet of the
centerline or within the 100-year recurrence interval flood plain, whichever is greater,
of the perennial streams, or within 660 feet of springs, whether flowing or not. This
distance may be modified when specifically approved in writing by the authorized officer of the



Bureau of Land Management.” The interdisciplinary team has recommended not approving this
well at the staked location. Another location up the canyon on the other side of the road a short
distance was found by Wayne Fisher and Dean Nyffeler, but it was never staked and is very close
to the Jack’s Canyon Unit Boundary.

Two problems were never resolved on the Prickly Pear Federal 25-02, the South Ridge Federal
29-11, the Plateau Federal 30-02, and the South Ridge Federal 30-15. The first problem was
that access to these wells was never finalized because of the problems with the Harmon Canyon
and Prickly Pear Roads. The second problem was determining where drilling water would be
obtained. QOur engineer’s report on Harmon Canyon Road was furnished to Todd Cusick and
should be availabie in your office. We will include only a brief synopsis here rather than review the
entire two pages.

The road is between the creek and the slump and has water running across it from the large slump
area. Two engineering firms were retained by BLM to study the slumping area and some
recommendations were made to improve the road before heavy truck traffic should be allowed over
it. Since heavy equipment has very seldom accessed this area of the Plateau, no formal
engineering study had been done before. The Prickly Pear Road was built to allow bulldozer and
fire equipment to access the area some years before to avoid the water problems. This road has
many sharp turns and steep gradients, butitis dry. The dirt contractor for Mission/Sego stated that
his personnel would be unwilling to use the Prickly Pear Road to haul drilling equipment up to and
down from the Plateau.

In summary, access to this area of the Plateau needs to be resolved before major exploration or
production drilling takes place. This can be via the flatter Harmon Canyon Road after safety
improvements are made or up Prickly Pear Canyon if drilling and completion equipment can be
found that can negotiate it.

The Burruss Federal 1-10 lease (UTU-62645) was placed in suspension effective June 1, 2000.
. The decision record was that the well pad should be located 800 feet south of the Mission proposed
location adjacent to the Horse Bench Road. Mr. C. B. Willard of Mission was notified by letter
dated August 25,1999. Mission was asked to submit a revised APD, survey plat and cultural
resource inventory within 45 days if they wished to pursue the drilling of Burruss 1-10. OnMay 17,
2000, Mr. Justin C. Sutton applied for a suspension of the above-mentioned lease, but no response
was ever received about drilling the Burruss 1-10.

Sincerely,

A & Ao B )
£

“ Richard L. Manus
Field Manager

cc: Moab Field Office




February 23, 2001

Ms. Marie McGann

Bureau of Land Management
82 Dogwood Lane

Moab, UT 84532

Mr. Dean Nyffeler

Bureau of Land Management
Price Field Office

125 South 600 West

Price, UT 84501

Re: Status of Mission Energy’s APD’s
Nine Mile Canyon Area

Dear Marie and Dean:

I have been working with Lisha Cordova at the DOGM to determine the status of the APD’s that were
submitted by Mission Energy to the BLM and State between 1997 and 1999. Wasatch has become a
successor of interest to the leasehold once previously owned by Mission and we are trying to determine if
we want to complete the permitting process for any of these permits. It is my understanding that some of
these permits have not had EA’s conducted on them or are deficient in some other way:.

I am in hope that the BLM, Wasatch and the DOGM can come to some sort of landing as to the exact
status of these permits and we can either complete the permitting process or abandon them.

I do not believe that any of these APD’s would jeopardize some of the lease suspension, but I may be
mistaken and would appreciate your comments.

Enclosed is a DOGM printout of the permits that have been filed with their office (inclusive of SITLA
lands).

Your attention in regards to this matter is greatly appreciated.

Sincerely,

R. Heggie Wilson
Agent
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March 22, 2001

Ms. Lisha Cordova

State of Utah

Dept. of Natural Resources
Division of O1l, Gas and Mining
P.O. Box 145801

Salt Lake City, Utah 84114-5801

Re:  Sundry Notices
Change of Operator

Dear Lisha:

Enclosed in duplicate, please find Sundry Notices pertaining to the transfer of ten APDs and
operator from Mission Energy, LLC to Wasatch Oil & Gas, LLC pertaining to the below listed
well:

APT #

43-007-30471
43-007-30470
43-007-30394
43-007-30523
43-007-30524
43-007-30525
43-007-30526
43-007-30527
43-007-30522
43-007-30528

Legal Description

T128-R16E; Sec 19
T12S8-R15E; Sec. 29
T128-R17E; Sec. 10
T1258-R16E; Sec. 19
T128-R14E; Sec. 25
T128-RI15E; Sec. 29
T128-R15E; Sec. 30
T12S8-R15E; Sec. 30
T128-R15E; Sec. 16
T128-R15E; Sec. 36

Well Name

Jack’s Canyon #1-19
Henzel #1-29
Burruss #1-10

Iron Mesa #19-14
Prickley Pear #25-02
So. Ridge #29-11
Plateau Fed. # 30-02
So. Ridge #30-15
Upper Cabin #16-15
Flat Top #36-02

At this time Wasatch would like to request that all ten APDs be given a one-year extension so
that they maybe either be completed or utilized for drilling purposes.

Please do not hesitate to contact our office regarding this matter.
Sincerely,
R. Heggie Wilson RE@E IVEB

Agent MAR 23 200i

DIVISION OF
OIL, GAS AND MINING

PO Box 699 - Farmington, UT 84025-0699 - Tel (801) 451-9200 * Fax (801) 451-9204




STATE OF UTAH FORM 9
0 0 5 DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OQIL, GAS AND MINING 5. LEAGE DESIGNATION AND SERIAL NUMBER:
ML-46710
SUNDRY NOTICES AND REPORTS ON WELLS i AUOTTRE R TREE
7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to dnill new walls, significantly deepen existing walis below current bottom-hola dapth, reenter plugged wells, or to N / A

drill horizontal iaterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

8, WELL NAME and NUMBER:

1. TYPE OF WELL
v HER
oiLweLt [ GAS WELL OTHE Flat Top State #36-06

2. NAME OF OPERATOR: 9. AP NUMBER:

Wasatch Qil & Gas, LLC 4300730528

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10, FIELD AND POOL, OR WILDCAT:

P.O. Box 699 v, Farmington crage T oo 84025-06991 (801) 451-9200 Wildcat
4. LOCATION OF WELL
FooTaaes AT surrace: 1653' FNL., 2595' FWL county: Carbon
QTRIQTR, SECTION, TOWNSHIP, RanGe, MeriDian: SENW 36 128 15E S STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O acioize ] oeeren [} REPERFORATE CURRENT FORMATION

[] NOTICE OF INTENT

(Submit in Duplicata) [[] ALvercasing ] FRACTURE TREAT [] sioETRACK TO REPAIR WELL
Approximate date work will start: [ casine RePaiR ] NEW CONSTRUCTION ] TEMPORARILY ABANDON

[} cHanGE TO PREVIOUS PLANS [[] oPERATOR CHANGE (] Tusing REPAIR
[ cwance TuBING [ PLuG AND ABANDON [[] venToRFLARE

[] suBSEQUENT REPORT [[] cHancE weLL NaME [} rruseack [ warer oisposaL

(Submit Original Form Qnly)
[[] cHaNGE WELL STATUS [T PRODUCTION (START/RESUME) [7] waver sHuT-OFF
Date of work complation:

[T] COMMINGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE W omer Change of Operator
[T] converrweLL TYPE [] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Wasatch oil & Gas, LLC has succeeded Mission Energy, L.L.C. as record title holder to ML-46710 and hereby
is requesting the APD for the #36-06 be transferred to Wasatch Oil & Gas, LLC.

Wasatch would like to maintain this APD for an additional year.

Wasatch's bond is forth coming.

RECEIVED

MAR 27 2005

OWVISION OF
Oii., GAS AND MINING

nave pLease privT) R Fleggie Wilson e Agent
SIONATURE C_E-&\’\Q\L,._\ e 3/21/2001

(This space for State usa only)

(5/2000) (Sea Instructions on Reverse Side)
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March 22, 2001

Ms. Lisha Cordova

State of Utah

Dept. of Natural Resources
Division of Oil, Gas and Mining
P.O. Box 145801

Salt Lake City, Utah 84114-5801

Re:  Sundry Notices
Change of Operator
Dear Lisha:

Enclosed in duplicate, please find Sundry Notices pertaining to the transfer of ten APDs and
operator from Mission Energy, LLC to Wasatch Oil & Gas, LLC pertaining to the below listed

well:
API # Legal Description Well Name

X 43-007-30471 T128-R16E; Sec 19 Jack’s Canyon #1-19

*(43-007-30470 T12S-R15E; Sec. 29 Henzel #1-29

X 43-007-30394 T12S8-R17E; Sec. 10 Burruss #1-10
43-007-30523 T128-R16E; Sec. 19 fron Mesa #19-14
43-007-30524 T128-R14E; Sec. 25 Prickley Pear #25-02
43-007-30525 T128-R15E; Sec. 29 So. Ridge #29-11
43-007-30526 T128-R15E; Sec. 30 Plateau Fed. # 30-02
43-007-30527 T128-R15E; Sec. 30 So. Ridge #30-15
43-007-30522 T128-R15E; Sec. 16 Upper Cabin #16-15
43-007-30528 T12S-R15E; Sec. 36 Flat Top #36-02

At this time Wasatch would like to request that all ten APDs be given a one-year extension so
that they maybe either be completed or utilized for drilling purposes.

Please do not hesitate to contact our office regarding this matter.

Sincerely,
R. Heggie Wilson RE@ElVEE
Agent MAR 23 2001
DIVISION OF
OIL, GAS AND MINING

PO Box 699 * Farmington, UT 84025-0699 + Tel (801) 451-9200 * Fax (801) 451-9204
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Michael O. Leavitt

Kathleen Clarke
Executive Director
Lowell P. Braxton [| 801-359-3840 (Fax)

Division Director N 801-538-7223 (TOD)

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

1594 West North Temple, Suite 1210
PO Box 145801

Salt Lake City, Utah 84114-5801
801-538-5340

ks-)\ State®f Utah e

Governor

April 26, 2001

R. Heggie Wilson, Agent
Wasatch Oil & Gas Corporation
P. O. Box 699

Farmington, Utah 84025-0699

Re:  Request for APD Extension(s)

Dear Mr. Wilson:

In response to your letter dated March 22, 2001 (copy enclosed), please be
advised that the Division of Oil, Gas and Mining (the Division) has approved your
request for a one-year APD extension for the wells listed below, effective today. In
addition, the Division has accepted the transfer of operator from Mission Energy LLC
(Mission) to Wasatch Oil & Gas Corporation (Wasatch).

Federal 1-19 Sec. 19, T12S, R16E API No. 43-007-30471
Burruss Fed 1-10 Sec. 10, T12S, R17E API No. 43-007-30394
Henzel Fed 1-29 Sec. 29, T12S, R15E API No. 43-007-30470

The Bureau of Land Management (BLM), Moab office, has informed the Division
that the APD's listed above have not been approved by their office as of today. State
approval of these wells do not supersede the required federal approval which must be
obtained prior to drilling.

The additional seven wells listed in your letter have not been approved by the
Division, therefore your request for a one-year APD extension does not apply. The
Division will update these unapproved APD files to reflect the change of operator from
Mission to Wasatch and continue reviewing these files for permit approval. If we should
need any additional information we will contact you.




Page 2
Wasatch Oil & Gas Corporation
April 26, 2001

Should you have any questions regarding this matter please contact me at
(801)538-5296.

Sincerely,

ful B dove

Lisha Cordova
Engineering Technician

Enclosure

cc: Bureau of Land Management/Moab Office
Mission Energy LLC/J.C. Sutton
Well File(s)
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Thursday, September 20, 2001
Lisha Cordova
Utah Division of Qil, Gas, & Mining

1594 West North Temple Suite 1210
Salt Lake City, UT 84114-5801

Re: Upper Cabin State #16-15, T12 S, R 15 E, Section 16

Dear Lisha;

It is our understanding that the only item lacking to complete the permit for the above referenced

well was bonding. Bond # RLB0003816 has now been provided to SITLA. This is a statewide
bond.

Please complete the processing of this permit. If you have any questions please call me at 801-
451-9200.

We appreciate your help!

Sincerely,

2

Todd Cusick
President

%GITLA - afﬂlrﬂiz(t/ gd”)(/ M@'n/ lo-lv-0] .

RECEIVED

SEP 2 1 2001

DIVISION OF
OIL, GAS AND MINING

PO Box 699 - Farmington, UT 84025-0699 - Tel (801) 451-9200 « Fax (801) 451-9204



017

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

1594 West North Temple, Suite 1210
PO Box 145801

Kathleen Clarke § S8itLake City, Utah 84114-5801
Exccutive Director § 801-538-5340
Lowell P. Braxton [ 801-359-3940 (Fax)

Division Director | 801-538-7223 (TDD)

@ TStatDof Utah @
N4

Michael O, Leavitt
Governor

October 15, 2001

Wasatch Qil & Gas Corporation
PO Box 699
Farmington, UT 84025-0699

Re: Flat Top State 36-06 Well, 1653' FNL, 2595' FWL, SE NW, Sec. 36, T. 12 South,
R. 15 East, Carbon County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

Appropriate information has been submitted to DOGM and administrative approval of
the requested exception location is hereby granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-007-30528.

Sincerely,
W EE
Jghn R. Baza k\

ssociate Director

er
Enclosures
cc: Carbon County Assessor

SITLA



Operator: Wasatch Qil & Gas Corporation
Well Name & Number Flat Top State 36-06

API Number: 43-007-30528

Lease: ML 46710

Location: SENW Sec. 36 T. 12 South R. 15 East

Conditions of Approval
General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas Conservation General
Rules, and the applicable terms and provisions of the approved Application for permit to drill.

Notification Requirements

The operator is required to notify the Division of Oil, Gas and Mining of the following actions during
drilling of this well:

. 24 hours prior to cementing or testing casing

24 hours prior to testing blowout prevention equipment

24 hours prior to spudding the well

within 24 hours of any emergency changes made to the approved drilling program

prior to commencing operations to plug and abandon the well

The following are Division of Qil, Gas and Mining contacts and their work telephone numbers (please leave
a voice mail message if the person is not available to take the call):

. Dan Jarvis at (801) 538-5338

. Carol Daniels at (801) 538-5284 (spud)

Reporting Requirements

All required reports, forms and submittals will be promptly filed with the Division, including but not
limited to the Entity Action Form (Form 6), Report of Water Encountered During Drilling (Form 7),
Weekly Progress Reports for drilling and completion operations, and Sundry Notices and Reports on Wells
requesting approval of change of plans or other operational actions.

Compliance with the State of Utah Antiquities Act forbids disturbance of archeological, historical, or
paleontological remains. Should archeological, historical or paleontological remains be encountered during
your operations, you are required to immediately suspend all operations and immediately inform the Trust
Lands Administration and the Division of State History of the discovery of such remains,

Compliance with the Conditions of Approval/Application for Permit to Drill outlined in the Statement of
Basis. (Copy Attached)

Operator shall comply with applicable recommendations resulting from Resource Development
Coordinating Committee review. Statements attached.

This proposed well is located in an area for which drilling units (well spacing patterns) have not been
established through an order of the Board of Oil, Gas and Mining (the “Board”). In order to avoid the
possibility of waste or injury to correlative rights, the operator is requested, once the well has been drilled,
completed, and has produced, to analyze geological and engineering data generated therefrom, as well as
any similar data from surrounding areas if available. As soon as is practicable after completion of its
analysis, and if the analysis suggests an area larger than the quarter-quarter section upon which the well is
located is being drained, the operator is requested to seek an appropriate order from the Board establishing
drilling and spacing units in conformance with such analysis by filing a Request for Agency Action with
the Board.




Wasatch
OilaGas

April 24, 2002

Mr. Jim Thompson

State of Utah

Division of Oil, Gas and Mining

P.O. Box 145801

Salt Lake City, UT 84114-5801

Re:  Transfer Title to Wasatch Oil & Gas, LLC.

Dear Mr. Thompson:

Enclosed please find an Assignment and Bill of Sale from Wasatch Oil & Gas Corporation to
Wasatch Oil & Gas, LLC, effective July 1, 2000.

Please do not hesitate to contact me at (435) 647-9712 regarding this transfer.

Sincerely,
R. Heggie Wilson
Agent

RECEIVED

APR 25 2002

DIVISION OF
OIL, GAS AND MINING

PO Box 699  Farmington, UT 84025-0699 « Tel (801) 451-9200 * Fax (801) 451-9204
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ASSIGNMENT AND BILL OF SALE £ S““RUN MURDOCK, Recorder

For URSETCH 0IL & GAS '
CARBON COUNTY CORPORATION

FOR AND CONSIDERATION OF Ten and No/100 Dollars ($10.00) and other good and
valuable considerations, in hand paid to Wasatch Oil & Gas Corporation, (“ASSIGNOR?), by
WASATCH OIL & GAS LLC, P.O. Box 699, Farmington, Utah, 84025-0699,
(“ASSIGNEE”) the receipt and sufficiency of which is hereby acknowledged, Assignor does

hereby sell, assign and transfer unto Assignee all of the Assignor’s right, title and interest in and”
to the following properties situated in Duchesne and Carbon Counties, Utah (hereinafter called

the “Interest”):

(a) The oil, gas and other mineral leasehold interests described in Exhibit “A” attached hereto
and made a part hereof, insofar as such cover and affect the lands described in Exhibit “A”,
(hereinafter called the “Leases”) together with Assignor’s interest in any pooled,
communitized, or unitized acreage derived by virtue of Assignor’s ownership of thé leases;

(b) The wells described on Exhibit “A”, equipment and facilities located on the Leases and used
in the operation of the Leases, including, but not limited to pumps, well equipment (surface
and subsurface), saltwater disposal wells, water wells, lines and facilities, COmpressors,
compressor stations, dehydration facilities, treating facilities, pipeline gathering lines, flow
lines, transportation lines (including long lines and laterals), valves, meters, separators, tanks,
tank batteries and other fixtures but expressly excluding tools, vehicles, or other rolling
stock, communication equipment, leased equipment, computer and software;

(¢) Oil, condensate, natural gas, and natural gas liquids produced after the Effective Date of this
Assignment and Bill of Sale, including “line fill” attributable to the Interest;

(d) To the extent transferable, all contracts and agreements concerning the Interest, including,
but not limited to, unit agreements, pooling agreements, areas of mutual interest, farmout
agreements, farmin agreements, saltwater disposal agreements, water injection agreements,
road use agreements, operating agreements, gas transportation and processing agreements,
and gas balancing agreements (excluding any spot sales contracts, storage or warehouse
agreements, supplier contracts, insurance contracts, and construction agreements);

(e) To the extent transferable, all surface use agreements, right-of-way, licenses, authorizations,
permits, and similar rights and interests applicable to, or used or useful in connection with,

any or all of the Interest;
(f) To the extent transferable, all files and records of Assignor relating to the % tﬂj chW =
~ land, well, lease, geological, geophysical and accounting files and records; e@ FE, En.)
APR 25 2002

DIVISION OF
D, MINING
Assignor and Assignee, in consideration of the mutual benefits to be derived herehg e% aAn by

their acceptance hereof, signify their understanding and agreement to the following terms and
conditions:

(g) All rights of Assignor to reassignments of interests in the Leases.

1. Assignee hereby agrees that it has inspected the Lease(s), well(s), personal property and
equipment assigned and conveyed herein and that it accepts the same in its present

1
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condition. Assignee agrees to assume all responsibility for said well(s), the casing,
leasehold equipment, plugging requirements or exceptions thereto, including bonding
requirements, in and on said well(s), and all other personal property used on or in
connection therewith, from and after the Effective Date of this Assignment and Bill of
Sale. Assignee agrees to protect, defend, indemnify and hold Assignor and its employees
free and harmless from and against any and all costs, expenses, claims, demands and
causes of action of every kind and character arising out of, incident to, or in connection
with Assignee’s ownership of the above described lease(s), lands, well(s), casing,"
leasehold equipment and other personal property, or Assignee’s or other parties’
operations on said lease(s) and said lands, from and after the Effective Date of this

Assignment and Bill of Sale,

2. All claims, liabilities and causes of action, including those of an environmental nature, of
whatever source or cause which arise out of Assignor’s ownership of the Interest prior to
the Effective Date, regardless of when actually instituted, shall be borne by Assignor by
Assignor, and Assignor agrees to save, protect, indemnify and hold harmless for any
liability associated with its ownership thereof. All claims, liabilities and causes of action
of whatever source or cause which arise out of ownership of the Interest after the
Effective Date, shall be bome by, and Assignee agrees to save, protect, indemnify and
hold Assignor harmless therefrom.

3. Assignee hereby assumes all obligations and duties imposed upon Assignor pursuant to
the terms of the lease(s), contracts, agreements, licenses, easements and right-of-ways to
which Assignor’s interest is subject, but only insofar as they pertain to the interest hereby

assigned and transferred.

TO HAVE AND TO HOLD the Interest unto the Assignee and its successors and assigns
forever.

7t .
Executed this 2£ day of (%Hé, ~_, but effective July 1, 2000.

ASSIGNOR ASSIGNEE
Wasatch Oil & Gas Corporation Wasatch Oil & Gas LLC
By: /47/ By [ty J«/f;—‘/
Todd Cusick, President Todd Cusick, President
2
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ACKNOWLEDGEMENT

STATE OF UTAH }
)
COUNTY OF DAVIS }
The foregoing instrument as acknowledged before me on this__ 21 % day
of ) viober, 2000, by Todd Cusick as President of Wasatch Oil & Gas Corporation. on behalf
of said Corporation.

WITNESS my hand and official seal.

My Commission Expires: '
“Notary Public

3(29( 04

NOTARY PUBLIC

Peggy M. Richards
147 E. Brooks Lane Cir,
Farmington, Utah 84025
My Commission Expires
March 29, 2004
STATE OF UTAH

STATE OF UTAH }
}

COUNTY OF DAVIS }

The foregoing instrument as acknowledged before me on this__ 2 1¥"  day
of Otdohey , 1999, by Todd Cusick as President of Wasatch Oil & Gas LLC on behalf of said

Company. 2000

WITNESS my hand and official seal.

My Commission Expires: /0 :
eree W Rachande
~Notary Public

3 /29[ 04

NOTARY PUBLI

Peggy M. Richards
i S
My Commission e;ﬁ?ff

Mareh 29, 2004
STATE OF UTAH

3 187 \
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Serial Number

SL-069551

SL-071595

U-0681

U-0683

U-0684

U-0685

U-0719

U-0725

EXHIBIT “A”
LEASES

. Description

Township 12 South, Range 16 East
Section 33; All

Containing 640.00 Acres

Lease Date: 11-1-50 (HBP)

Township 12 South. Range 16 East
Section 34; $/2

Section 35: Lots 1-4, E2W/2
Containing 620.27 Acres

Lease Date: 2-1-51 (HBU)

Township 12 South. Range 16 East
Section 25: §/2

Section 26: Lots 6, 7, E/2SW/4, SE/4

Section 35: Ef2

Section 36: S/2

Township 13 South. Range 16 East
Section 1: All

Containing 1598.62 Acres

Lease Date: 7-1-51 (HBU)

Township 13 South. Range 16 East
Section 13: All

Section 23: Ef2

Containing 960.0 Acres

Lease Date: 3-1-51 (HBU)

Township 13 South, Range 17 East
Section 5: All

Section 9: W/2
Containing 639.32 Acres
Lease Date: 7-1-51 (HBU)

Township 13 South, Range 17 East
Section 7: All

Section 17: N/2

Containing 943.42 Acres

Lease Date: 7-1-51 (HBU)

Township 13 South, Range 16 East

Section 12: All

Section 14: E/2
Containing 960.00 Acres
Lease Date: 3-1-51 (HBU)

Township 13 South, Range 17 East
Section 8: All

Section 18: Lots 1, 2, NE/4, E/2NW/4

Containing 951.79 Acres
Lease Date; 3-1-51 (HBU)

Eoa2716 B

188

County

Carbon

Carbon

Carbon

Carbon

Carbon

Carbon

Carbc;n

Carbon
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Serial Number

U-0737

U-0741

U-0744

U-01519-B

U-03333

U-04049

U-04049-A

U-08107

U-013064

a—

Description

Township 12 South. Range 17 East

. Section 31: 8/2

Containing 312.50 Acres
Lease Date: 3-1-51 (HBU)

Township 13 South. Range 16 East
Section 24: All

Containing 640.00 Acres

Lease Date: 3-1-51 (HBU)

Township 13 South, Range 17 East
Section 4: W/2

Section 6: All

Containing 480.51 Acres

Lease Date: 3-1-51 (HBU)

Township 12 South. Range 15 East

Section 9: NE/4, E2NW/4, SW/4ANW/4

Section 10: S22

Section 11: 5/2

Section 13: N/2

Section 14: NE/4
Containing 1400.00 Acres
Lease Date: 6-1-51 (HBU)

Township 12 South, Range 17 East
Section 30: SW/4

Section 31: N/2

Section 32: §/2

Containing 784.50 Acres

Lease Date: 1-1-52 (HBU)

Township 12 South. Range 16 East

Section 36: NW/4, W/2NE/4, SE/ANE/4

Containing 280 Acres
Lease Date: 5-1-51 (HBU)

Townshin 12 South, Range 16 East
Section 36; NE/4NE/4

Containing 40.00 Acres

Lease Date: 3-1-51 (HBU)

Township 12 South. Range 16 East
Section 27: 5/2

Section 34: N/2

Containing 640.00 Acres

Lease Date: 11-1-50 (HBU)

Township 12 South, Range 15 East
Section 11: W/2NE/4, NW/4

Containing 240.00 Acres
Lease Date: 8-1-54 (HBU)

County -

Carbon

Carbon

Carbon

Carbon

Carbon

Carbon

Carbon

Carbon

Carbon

189
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U-0137844

Serial Number

U-11604

U-15254

U-73006

ML-21020

Freed Investment
Bk137/P345

BK 152/P3%6

UTU-78431

UTU-79004

Township 12 South, Range 15 East
Section 27: N/2, SE/4

Containing 480.00 Acres

Lease Date: 4-1-64 (HBU)

Description

Township 12 South, Range 15 East
Section 22: All

Section 23: All

Section 35: N/2, SE/4

Containing 1760.00 Acres

Lease Date: 5-1-79 (HBP)

Township 12 South, Range 14 East

Section 11: W/2, W/2E/2, SE/ANE/4, E/2SE/4

Containing 600.00 Acres
Lease Date: 8-1-71 (HBP)

Township 12 South, Range 15 East
Section 7: All

Section 8: All

Section 9: 8/2, NW/4NW/4
Section 10: NW/4

Section 17: ER2

Containing 2054.68 Acres

Lease Date: 4-1-94, Exp. 3-31-04

Township 11 South. Range 14 East

Section 36: Lots 1-4, N/2SE/4, NE/4, N2NW/4,

SE/ANW/4
Containing 520.76 Acres
Lease Date: 1-1-64 (HBU)

Township 11 South. Range 14 East

Section 35: S/2NW, SW/4NE/4, NW/4SW/4

Section 36: NW/4SW/4

Township 12 South. Range 14 East
Section 13: NE/SW/4

Section 24: SE/4NE/4

Township 12 South, Range 15 East
Section 19; Lot 2

Lease Date: 3-21-79 (HBU)

Township 11 South, Range 14 East, SLM
Section 33: NW/4, N/2SW/4, SE/4SW/4
Containing 280.0 acres '
Lease Date: 7-1-99, Exp. 6-30-09

Township 1! South. Range 15 East, SLM
Section 3: SW/d

Containing 160.0 acres

Lease Date: 8-1-00, Exp. 7-31-10

EOo8R271& B
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Carbon

County

Carbon
Carbon

Carbon

Duchesne

Duchesne

Carbon

Duchesne
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)

Serial Number

Hunt Oil Company
BK M292/P757

UTU-77513
(SEGO)

ML-48381

ML-48385

UTU-73665
(SKS)

UTU-74386
(SKS)

UTU-77060
(8KS)

UTU-73668
(SKS)

Description County
- Township 11 South, Range 15 East. SLM Duchesne

Section 31: Lot 3, E/2SW/4, S2/SE

Section 32: $/2SE4, NESE, $/28W

Section 33: SW/4, S/25E/4

Containing 635.48 acres

Lease Date: 4-26-00, Exp.4-26-03 (2 year option to extend)

Township 12 South. Range 14 East, SLM Carbon
Section 23: N/2
Section 24: SW/4ANE/4, S/2NW/4, SW/4,
NW/4SE/4
Containing 640.0 acres
Lease Date: 10-1-98, Exp. 9-31-08

Township 11 South, Range 14 East. SLM Duchesne
Section 33: SW/4SW/4 _

Containing 40.0 acres
Lease Date: 1-26-00, Exp. 1-31-10

Township 13 South, Range 15 East. SLM Carbon

-Section 2: Lots 1-4, §/28/2 (All)

Containing 313.52
Lease Date: 1-26-00, Exp. 1-31-10

Township 12 South, Range 14 East, SLM Carbon
Section 10: E/2 )

Section 12: NW/4SW/4, §/28/2 ~.

Section 13: NW/4, NW/4SW/4, N/2SE/4

Section 14: N/2NE/4, SE/4NE/4, NE/ANW/4

Containing 960.0 acres

Lease Date: 1-1-95, Exp. 12-31-04

Township 12 South. Range 14 East. SLM Carbon
Section 10: W/2

Section 1 1: NE/ANE/4

Section 12: N/2, NE/4SW/4, N/2SE/4

Section 13: 8/25/2

Section 1d: SW/ANE/4, W/2NW/4, SE/ANW/4, §/2
Section [5: N/2, N/2SW/4, SE/4

Containing 2,000.0 acres

Lease Date: 7-1-93, Exp. 6-30-05

Township 12 South, Ranee 14 East. SLM Carbon
Section 23: SE/4

Containing 160.0

Lease Date: 4-1-98, Exp. 3-31-08

Township 12 South. Range 15 East. SLM Carbon
Section 17: W/2

Section 18: All

Containing 899.77

Lease Date: 1-1-95, Exp. 12-31-04

E o82716 B
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Serial Number

UTU-73670
(SKS)

UTU-73671
(SKS)

UTU-73896
(SKS)

UTU-74388
(SKS)

UTU- 65319
{Mission)

UTU-65767

{Mission)

UTU-65773
(Mission)

UTU-65776
(Mission)

Description

Township 12 South, Range 15 East, SLM
Section 21: All

Section 27: SW/4

Section 28: ALL

Containing 1,440.0

Lease Date; 1-1-95, Exp. 12-31-04

Township 12 South, Range 15 East, SLM
Section 33: All

Section 34: All

Section 35: SW/4

Containing 1,440.0

Lease Date: 1-1-95, Exp. 12-31-04

Township 12 South. Range 15 East. SLM
Section 24: All

Section 25: All

Section 26: All

Containing 1,920.0

Lease Date: 4-1-95, Exp. 3-31-05

Township 12 South, Range 15 East. SLM
Section 13: §/2

Containing 320.0
Lease Date: 7-1-95, Exp. 6-30-05

Township 11 South, Range 15 East. SLM
Section 34: W72

Containing 320.0 gross/ 160.0 net acres
Lease Date: 5-1-89 In Suspension 3-1-99

Township 11 South, Range 14 East, SLM
Section 20: All

Section 21: W/2

Section 28: W/2

Section 29: All

Containing 1920.0 gross/ 960.0 net acres
Lease Date: 8-1-89 In Suspension 3-1-99

Township 12 South, Range 13 East. SLM
Section 14: §/2

Section 15: W/2, SE/4

Containing 800.0 gross/ 400.0 net acres
Lease Date: 8-1-89 In Suspension 3-1-99

Township 12 South, Range 15 East. SLM
Section 29: NE/4

Section 30: E/2

Containing 480.0 gross/ 240.0 net acres
Lease Date: 8-1-89 In Suspension 3-1-89

EOoB2716 B
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Serial Number

UTU-72054
(Mission)

UTU-77059
(Mission)

ML-46708
(Mission)

ML-46710
(Mission)

ML-43798
(Mission)

ML-43541-A
(Mission)

ML-43541

UTU-65486
(Mission)

UTU-62890
(Mission)

Description
Township 12 South, Range 15 East, SLM

© Section 29: W/2, SE/4

Section 30: Lots 1-4, E/fW/2 )
Section 31: Lots 1, 2, NE/4, E/2NW/4
Containing 1048.66 gross/ net acres
Lease Date: 7-1-93, Exp. 6-30-03

Township 12 South. Range 14 East. SLM
Section 17: All

Section 20: N/2ZNE/4, SE/NE/4, NW/4
Section 25: N/2, SE/4

Containing 1400.0 gross/ net acres

Lease Date: 4-1-98, Exp. 3-31-00

Township 12 South. Range 15 East. SLM
Section 16: All

Containing 640.0 gross/ net acres

Lease Date: 11-1-94, Exp. 10-31-04

Township 12 South. Range 15 East, SLM

Section 36: All
Containing 640.0 gross/ net acres
Lease Date: 11-1-94, Exp. 10-31-04

Township 12 South. Range 16 East. SLM
Section 32: $/2NE/4

Containing 80.0 gross/ net acres

Lease Date: 4-1-88, (HBU Jack Canyon)

Township 12 South. Range 16 East, SLM

Section 32: SW/4, E/2SE/4, SW/4SE/4, NW/4

N/2NE/4
Containing 520 acres
Lease Date: 10-1-87, (HBU Jack Canyon)

Township 12 South. Range 16 East. SLM
Section 32: NW/4SE/4

Operating Rights Blow 3,398

Containing 40.0 gross/ net acres

Lease Date: 10-1-87, (HBU Jack Canyon)

Township 12 South, Range 16 East. SLM
Section 18: SE/4

Section 19: All

Section 20: All

Section 21: N/2, NW/4SW/4, SE/4
Containing 1,995.22 gross/ net acres

Lease Date: 1-1-00, (HBU) In Suspension 3-1-99

Township 12 South. Range 16 East, SLM
Section 15: SW/4
Containing 160.0 gross/ net acres

Lease Date: 2-1-88, (HBU Jack Canyon Unit)

EO82716 K

County

Carbon

Carbon

Carbon

Carbon

Carbon

Carbon

Carbon

Carbon

Carbon
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Serial Number

UTU-60470
(Mission)

UTU-69463
(Mission)

UTU-66801
(Mission)

UTU-62645
(Mission-Burris)

UTU-65783
(Mission-Burris)

UTU-65782
(Mission-Burris)

P
‘

Description County
Township 12 South, Range 16 East. SLM Carbon

- Section 31: Lots 3, 4, SE/4, E/25W/4

Containing 318.18 gross/ net acres
Lease Date: 4-1-88, (HBU Jack Canyon)

Township 12 South, Range 16 East. SLM Carbon
Section 30: Lots 3, 4, E/23W/4

Containing 157.96 gross/ net acres
Lease Date: 4-1-92, (HBU Jack Canyon)

Township 12 South, Range 16 East. SLM Carbon
Section 17;: SW/45W/4 _

Section 18: Lots 3, 4, E/2SW/4

Section 21: NE/4SW/4, S25W/4
Containing 317.64 gross/ net acres
Lease Date 5-1-90, (HBU Jack Canyon)

Township 12 South. Range 17 East. SLM Carbon
Section 3: Lots 1-3, SE, E2SW/4

Section 10: E/2, E2W/2

Section 11: All

Section 15: W/2E/2, W/2

Section 17: §/8/2

Section 18: Lot 4, SE/4SW/4, S/2SE/4

Section 22: N/2N/2

Containing 2,433.37 gross/ net acres

Lease Date: 12-1-87 Suspension Requested 5-26-00

Township 12 South, Range 17 East, SLM Carbon
Section 20: N/2, N/2SW/4, SE/4

Section 21: N/2SE/4

Section 22: S/2NW/4, NW/4SW/4
Containing 760 gross/ 380 net acres
Lease Date: 8-1-89 [n Suspension

Township 12 South, Range 17 East. SILM Carbon
Section 3: Lot4, W/25W/4

Section 4:Lots 1,2, SE/4

Section 8: E/2, ER2W/2

Section 9:N/2

Section 10: W/2W/2

Containing 1,317.72 gross/ 658.86 net acres

Lease Date: 8-1-89 In Suspension

10
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Wells

Stone Cabin #1-11
Govemment Pickrell
Stone Cabin Unit #1
Stobin Federal #21-22
Stone Cabin #2-B-27
Claybank Springs #33-1A
Jack Canyon #101A
Peters Point #2

Peters Point #9

Peters Point #14-9
Peters Point #4

Peters Point #5-14
Peters Point #1

Peters Point #3

PTS #33-36 State

WELLS

Legal Description

Located in Carbon County, Utah;

Township 12 South, Range 14 East, Section 11:
Township 12 South, Range 15 East, Section 11:
Township 12 South, Range 14 East, Section 13:
Township 12 South, Range 15 East, Section 22:
Township 12 South, Range 15 East, Section 27:
Township 12 South, Range 15 East, Section 33:
Township 12 South, Range 16 East, Section 33:
Township 12 South, Range 16 East, Section 36:
Township 13 South, Range 16 East, Section 1:
Township 13 South, Range 16 East, Section 14:
Township 13 South, Range 16 East, Section 24:
Township 13 South, Range 17 East, Section 5:
Township 13 South, Range 17 East, Section 6:
Township 13 South, Range 17 East, Section 8: SW/4SE/4

Located in Duchesne Countv, Utah:

SW/4SE/4
SE/ANW/4
SW/4NE/4
NE/ANW/4
SE/4NW/4
SW/ANW/4
SW/4SE/4
NE/4SW/4
SE/ANE/4
NE/4SE/4
NW/ANW/4
SE/ASW/4
SW/4SW/4

Township 11 South, Range 14 East, Section 36: NW/4SE/4

11
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STATE OF UTAH

DEPARTMENT OF NATURAL RESOQURCES

DIVISION OF QIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

ML-46710

SUNDRY NOTICES AND REPORTS ON WELLS

Do nat use this form for proposals o drill new walls, signficantly deepen existing weils balow current bottom-hols depth, reanter plugged wells, or t
orill horizontal aterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposais.

6. IFINDIAN, ALLOTTEE OR TRIBE NAME

7. UNIT or CA AGREEMENT NAME:
Prickly Pear

1. TYPE OF WELL

8. WELL NAME and NUMBER:

owwere [ GASWELL /] OTHER Flat Top State 36-06
2. NAME OF OPERATOR: 9. AFI NUMBER:
Bill Barrett Corporation 43-007- 30528
3. ADDRE&LS OF QPERATOR: PHONE NUMBER: 10. FI—ELD AND POOL, OR WILDCAT:
1099 18th St #2300 .., Denver apare CO 280202 303 293-9100 Wildcat

4. LOCATION OF WELL

FOOTAGES AT SURFACE: 1
QTRAITR, SECTION, TOWNSHIP, RANGE, MERIDIA STATE:
UTAH
1" CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE GURRENT FORMATION
(] norvice oF INTENT U . U URRENT FOR
(Submit in Dupiicate) [] autercasne (] Fmacture TREaT ] sibETRACK TO REPAIR WELL
Approximate date work will start [ casiNgRrePaR [] mewconstrRucTion [[J temrorariLY ABANDON
[ cHance o rrevious pLans [[] orerarorcrance [(] Tveme rerair
[ craneeTuBiNG [ prucanpasanpon [[] ventorrAARE
[ sussequen ReporT [0 cHancEwELL NaME O rwesacx [J water oisposaL
(Submit Original Form Only)
[] cHanceweLL sTaTus [[] PRODUCTION (STARTIRESUME) [[] warer swuT-oFF
Date of work completion.
[C] commmneLe propucin ForMATIoNS  [T]  RECLAMATION OF WELL SITE omher: Change of Operator
[ converrwer rvee ] RrECOMPLETE - DIFFERENT FORMATION

12

DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Please be advised that Bill Barrett Corporation has succeeded Wasatch Oil & Gas Corporation as
Operator of the above described well effective April 1, 2002

Wasatch Oil & Gas Corporation

Tt Cowis

Todd Cusick, President April 30, 2002

NAME (PLEASE PRty DOMINIC Bazile

rme Vice President of Operations

oare April 30, 2002

SIGNATURE % '—6 l

{This space for State use only)

(572000)

RECEIVED

MAY g & 2002

DIVISION oF
GAS AND MiNING

(Sen Instructions on Reverss Side)

OIL, G
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BiLL BARRETT CORPORATION

May 15, 2002

Mr. Jim Thompson

Utah Division of Oil, Gas & Mining
1594 West North Temple, Suite 1210
Salt Lake City, UT 84114-5801

RE: Annual Waste Management Plan, Response Form, 2002 Report
Dear Jim,

Enclosed you will find Call for Annual Waste Management Plans for Calendar Year
2002 — Response Form.

Annual Waste Management Plan - 2002

Listed below are the facilities from which water will be hauled to the water disposal
operation of RNI Disposal in Roosevelt. We anticipate disposing of all produced water
with RNI from these facilities and any others. RNI is permitted and in good standing
with the division.

Bill Barrett Corporation estimates that approximately 3,000 barrels of water will be
produced from these facilities during 2002. This number may vary depending on rework
and new drilling activities.

Legal Description
Wells Located in Carbon County, Utah:
Government Pickrell T12S, R15E, Section 11: SE/4ANW/4
Stone Cabin #2-B-27 T12S, R15E, Section 27: SE/4NW/4
Peters Point #3A T13S, R17E, Section 8: SW/SE/4
Hunt Ranch #3-4 T12S, R15E, Section 3: SE/4SE/4

Compressor Stations

Main Compressor T118S, R15E, Section 23
Airport Compressor T12S, R16E, Section 27

Please contact the undersigned if you have any questions.

Sincerely, y < REChi J ED

W | MAY 2 1 2002
Dominic J. Bazile, 11

Vice President, Operations DIVISION OF
Enclosure OIL, GAS AND MINING

1099 18th Street « Suite 2300 - Denver, Colorado 80202 - Main Phone: (303) 293-9100 - Fax: (303) 291-0420



Call for Annual Waste Management Plans for Calendar Year 2002 —~ Response Form

In accordance with Rule R649-9-2.4 of the Utah Oil and Gas Conservation General Rules, the Utah
Division of Qil, Gas and Mining requests that all oil and gas operators, who are active in Utah, inform the
Division of their waste management plans for their Utah operations by returning this Response Form and, if a
waste stream is anticipated during calendar year 2002, attaching an Annual Waste Management Plan.

Operator Name: Bill Barrett Corporation
Name and Title of Company Representative:  Dominic J. Bazile II. Vice President, Operations
Date: May 15, 2002 Phone Number: 303 =293-9100

Three waste stream outcomes are defined below. Please select the one that fits your operational circuriistances
by placing an “X" on the underlined spaces in front of the selection:

1. No Exploration and Production (E&P) wastes of any kind are anticipated and an amended
Waste Management Plan will be filed when and if E&P wastes are generated.

2. An E&P waste stream is probable but it is unlikely to include any produced water. We will
file an amended Waste Management Plan when and if our operations generate any produced
water. Attached please find our Annual Waste Management Plan (providing the information
specified in Rule R649-9-2 4),

3. X _ Our E&P waste stream is likely to include produced water. We will probably dispose of
our produced water in the approximate percentage(s) specified, using the disposition strategy(ies)
selected, below:;

100 % by Permitted Class 11 Water Disposal well(s).
% by Permitted Class II Injection well(s) in a waterflood project.
% by Permitted Commercial Evaporative Pit(s).
% by Permitted Private, Non-commercial Evaporative Pit(s).

% by Onsite (Surface) Pit(s).

% by operations utilizing produced water for drilling, completion and workover
activities,

% by Permitted UPDES surface discharge

% by Out of State Transfer to (specify in Annual Waste Management Plan).
% by Other Means (specify jn Annual Waste Management Plan).

100_% Total

and have attached the Annual Waste Management Plan to provide the information specified in
Rule R649-9-2 4.
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Division of Oil, Gas and Mining

ROUTING
OPERATOR CHANGE WORKSHEET 1. GLH
2. CDWo”
0 1 9 3.FILE
Change of Operator (Well Sold) Designation of Agent
X Operator Name Change Merger
The operator of the well(s) listed below has changed, effective: 07-01-2000

FROM: (01d Operator): TO: ( New Operator):

WASATCH OIL & GAS CORPORATION WASATCH OIL & GASLLC

Address: P O BOX 699 Address: P O BOX 699

FARMINGTON, UT 84025-0699 FARMINGTON, UT 84025-0699

Phone: 1-(801)-451.9200 Phone: 1-(801)-451-9200

Account No. N4520 Account No. N2095

CA No. Unit:
WELL(S)
SEC TWN {API NO ENTITY |LEASE |WELL |WELL

NAME RNG NO TYPE TYPE | STATUS

HUNT RANCH 3-2 03-128-15E [43-007-30780 [99999 STATE  IGW APD

HUNT RANCH 3-4 03-128-15E [43-007-30775 |13158 STATE {GW P

UPPER CABIN ST 16-15 16-128-15E 143-007-30522 199999 STATE |[GW APD
i{FLAT TOP ST 36-06 36-128-15E [43-007-30528 [99999 STATE  |GW APD

OPERATOR CHANGES DOCUMENTATION

Enter date after each listed item is completed

1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 04/25/2002

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on:  04/25/2002

3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 05/21/2002

4. Is the new operator registered in the State of Utah:

YES

Business Number:

4768455-0160




‘ l

5. IfNO, the operator was contacted contacted on: N/A

6. (R649-9-2)Waste Management Plan has been received on: N/A

7. Federa] and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: N/A

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: N/A

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: N/A

10. Underground Injection Control ("UIC')  The Division has approved UIC Form 5, Transfer of Authority to Inject,

for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A
DATA ENTRY:
1. Changes entered in the Qil and Gas Database on: 05/21/2002

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 05/21/2002
3. Bond information entered in RBDMS on: N/A

4, Fee wells attached to bond in RBDMS on: N/A

STATE WELL(S) BOND VERIFICATION:
1. State well(s) covered by Bond Number: RLB0003816

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number:

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: N/A

FEE WELL(S) BOND VERIFICATION:

1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number N/A
2. The FORMER operator has requested a release of liability from their bond on; N/A
The Division sent response by letter on: N/A

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: N/A

COMMENTS:




Wasatch
OilaGas

May 23, 2002

Mr. Jim Thompson R EGE I VED
State of Utah

Division of Oil, Gas and Mining MAY 2 4 2002

P.O. Box 145801

Salt Lake City, UT 84114-5801 DIVISION OF

OlL, GAS AND MINING
Re:  Transfer Title to Wasatch Oil & Gas, LLC.

Dear Mr. Thompson:

Pursuant to my April 24, 2002 letter and our recent conversation regarding the wells formally
owned by Wasatch Oil & Gas LLLC, please allow this letter to clarify that all the interest in the
wells and well permits located in Carbon and Duchesne Counties previously owned by either
Wasatch Oil & Gas Corporation or Wasatch Qil & Gas, LLC have been transferred to Bill
Barrett Corporation effective April 1, 2002,

Effective July 1, 2000, Wasatch Oil & Gas Corporation attempted to transfer all their leasehold
interest in State, Federal and Fee lands to Wasatch Oil & Gas, LLC. However, there was some
apparent oversight in transferring the wells and units at the same time. Recently we made these
transfers close to the same time Bill Barrett Corporation acquired the referenced wells.

Regardless of whether or not Wasatch Corp. or Wasatch LLC was shown as the operator of the
wells on April 1, 2002, it is the intent that Bill Barrett Corporation is being transferred

ownership.’

Please do not hesitate to contact me if you have any further questions regarding this matter.

Sincerely,
R. He@Wilson

PO Box 699 * Farmington, UT 84025-0699 + Tel (801) 451-9200 * Fax (801) 451-9204
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Division of Oil, Gas and Mining

ROUTING
OPERATOR CHANGE WORKSHEET 1. GLH
2. CDWe+—
0 1 8 3. FILE
X Change of Operator (Well Sold) Designation of Agent
Operator Name Change Merger
The operator of the well(s) listed below has changed, effective: 04-01-2002
FROM: (Old Operator): TO: ( New Operator):
WASATCH OIL & GAS LLC BILL BARRETT CORPORATION
Address: P O BOX 699 Address: 1099 18TH STREET STE 2300
FARMINGTON, UT 84025-0699 DENVER, CO 80202
Phone: 1-(801)-451-9200 Phone: 1-(303)-293-9100
Account No. N2095 Account No. N2165
CA No. Unit:
WELL(S)
SEC TWN |API NO ENTITY |LEASE |WELL |WELL
NAME RNG NO TYPE TYPE | STATUS
HUNT RANCH 3-4 03-125-15E |43-007-30775 {13158 STATE |GW P
HUNT RANCH 3-2 03-128-15E {43-007-30780 {99999 STATE [GW APD
UPPER CABIN STATE 16-15 16-128-15E [43-007-30522 {99999 STATE |GW APD
FLAT TOP STATE 36-06 }#6-125-15E [43-007-30522199999 STATE |[GW APD
P 20428

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 05/24/2002
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on:  05/06/2002
3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 05/28/2002

4. Is the new operator registered in the State of Utah:

5. IfNO, the operator was contacted contacted on:

YES

N/A

Business Number; 5113947-0143




. . )

6. (R649-9-2)Waste Management Plan has been received on: ~ 05/21/2002

7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: N/A

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 05/24/2002

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: N/A

10. Underground Injection Control ("UIC")  The Division has approved UIC Form 5, Transfer of Authority to Inject,

for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 05/28/2002

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 05/28/2002
3. Bond information entered in RBDMS on: N/A

4, Fee wells attached to bond in RBDMS on: N/A

STATE WELL(S) BOND VERIFICATION:
1. State well(s) covered by Bond Number: LPM4138146

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: N/A

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: N/A

FEE WELL(S) BOND VERIFICATION:

1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number N/A
2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: N/A

COMMENTS:
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STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESQURCES
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:

ML-46710
X . (o] o] :

SUNDRY NOTICES AND REPORTS ON WELLS A AR ERIEE A

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drilf new wells, significantly deepen existing wells below current bottom-hola depth, reenter plugged wells, or ta N / A

drill horizontal taterals. Use APPLICATION FOR PERMIT TO DRILL. form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:

OILWELL [] GASWELL V] OTHER Flat Top State #36-06
2. NAME OF OPERATOR: 9. API NUMBER:
Bill Barrett Corporation 4300730528
3. ADDRESS OF OPERATOR: PHONE NUMB‘[':'-FE: 10. FIELD AND POOL, OR WILDCAT:

1099 18th St. #2300 ., Denver Co 80202 (303) 2939100 | Wildcat

4. LOCATION OF WELL

FOOTAGES AT SURFACE: 1653' FNL, 2595'FWL county: Carbon
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SENW 36 125 15E S STATE:
_ UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[ acioize [[] oeeren [[] REPERFORATE CURRENT FORMATION
[} NoTicE oF INTENT
(Submit in Duplicate) ] ALTer casiNe ] FracTurE TREAT [[] sipETRACKTO REPAIR WELL
Approximate date work wil start: [] casiNg RePAIR [7] New CONSTRUCTION [0 TemPorARILY ABANDON
[0 cHance To PREVIOUS PLANS [] orerator cHance [J tusinREPAR
[ cHanGE TUBING [[] PLuGaND ABANDON [ ventoreiare
[l sussequent REPORT [7] cHanGEwELL NaME [ PLuceack [ warer oisrosaL
(Submit Qriginal Form Qnly)
[J cHANGE WELL STATUS ] PRODUCTION (START/RESUME) [] waTeR sHuT-oFF
Date of work completion:
[} commneie PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE V] orer: APD Extension
] converT weLL TYPE [[] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Bill Barett Corporation requests a 1 year extension on APD for Flat Top State #36-06.

- proved by the 3
L e wsionol ~ RECEIVED

d Mining z y
0“\ ;f;’g s O‘\”' N © DEC 05 20

m w Dl\l.rb{ OIL, GAS & MINING

© COPYSENTTO OPERATOR
i Daotes _ g
i Inilicls: i
NAME (PLEASE Christine Pickart me  Engineenng Téchnician

SIGNATURE ﬁ&/ W oare  12/2/2002

{This space for State use only)

(5/2000) (See Instructions on Reverse Side)
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, o AMENDED ¢

-~ ]
R
STATE OF"MAH FORM 9
DEPARTMENT OF NATURAL RESOURCES _
0 2 1 DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
ML-46710
6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
SUNDRY NOTICES AND REPORTS ON WELLS n/a
A b wols.orto | 7 -ONIT or CA AGREEMENT NAME:
0o oo s o o sl i ow vl ity s st sl oon st oty oo gt 0| iy Poar Unit
1. TYPE OF WELL oL weLL [ GAS WELL OTHER 8. WELL NAME and NUMBER;
Prickly Pear Unit State #36-06
3. NAME OF OPERATOR: 3. API NUMBER;
BILL BARRETT CORPORATION 007-30528
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10, FIELO AND POOL, OR WILDCAT:
1099 18th St Ste 2300,,,, Denver grare CO . 80202 (303) 312-8120 Prickly Pear

4. LOCATION OF WELL

4398176 Y 39.7325/

FOOTAGES AT SURFACE: 1807' FNL x 2144' FWL 569 (90 X county: Carbon

- 170156
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SENW 36 128 15E STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
O acioize /] oeeren [[] REPERFORATE GURRENT FORMATION
[l nNoTicE OF INTENT
(Submit In Duplicate) [] atercasme ] rracture TREAT [[] swETRACK TO REPAIR WELL
Approximate date work will start; [C] casing Repair [J wewconsTrucTiOn [ TEMPORARILY ABANDON
CHANGE TO PREVIOUS PLANS [] orerator crance [ rueine Repar
[] crance TusiNG [] Pruc anpasanpon [] ventorFLARE
[ sussEqueNT REPORT [ crance wewL name [0 ruceack [0 warerbisposat
(Submit Original Foem Only)
[ crance welL sTatus [(] PRODUCTION (START/RESUME) [] waTer shuT-oFF
Date of work completion:
[[] coMMNGLE PRODUCING FORMATIONS [ | RECLAMATION OF WELL SITE O omer:
1 convert weL Tvpe ] RECOMPLETE - DIFFERENT FORMATION o

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

BILL BARRETT CORPORATION REQUESTS APPROVAL TO MAKE THE FOLLOWING CHANGES REGARDING THIS
PROPOSED WELL:

CHANGE WELL NAME FROM FLAT TOP STATE #36-06 TO PRICKLY PEAR UNIT STATE #36-06

CHANGE LOCATION OF WELL (MOVING WEST 451' AND SOUTH 154'): OLD LOCATION 1653' FNL x 2595' FWL
NEW LOCATION 1807' FNL x 2144' FWL, REMAINING IN THE SE/4 NW/4 (SEE NEW PLAT PACKAGE ATTACHED)
INCREASING SIZE OF DRILL PAD FROM 270' x 230' TO 325' x 150' PLUS 75' x 100' RESERVE PIT (SEE NEW PLAT

PACKAGE ATTACHED)
INCREASE TOTAL DEPTH OF THIS WELL FROM 6800' TO 10,000'
REVISE CASING PROGRAM AND ASSOCIATED CEMENT VOLUMES TO: RECE‘VED
Size of Hole  Size of Casing  Weight per Foot  Setting Depth  Quantity of Cement
12-1/4" 8-5/8" 244 1,000' 545 sx MAR 19 2003
7-7/8" 4-1/2" 11.6# 10,000' 1440 sx 7S & MINING

pv. OF OlL,
PLEASE SEE ATTACHED CASING DESIGN SHEETS AND PROPOSED CEMENTING PROGRAM.

All other information in the orlgmal APD remains the same.

NAME (PLEASE PRINT) Dfé %anbe"y - 0 ome Permit Specialist

e 3/17/2003

SIGNATURE

{This space for State use only)

M\m&w

(5/2000) (See Instructlons on Reverse Side)




T12S,

R1ISE, S.L.B.&M.

BILL BARRETT CORPORATION - *

Well focation, PRICKLY PEAR UNIT #36-06,

located os shown in the SE 1/4 NW 1/4 of °
Section 36, T12S, R15E, S.L.B.&M. Carbon

1909 Br Cop,
1.0° Above Pie. , . _ &oss Con. . County, Utah.
of Stones S8952°04"W — 2639.27° (Meas.) A NEBG49'58E — 2643 44" (Meos.) ‘
| 1909 Bross Cop, BASIS OF ELEVATION
1.3’ High, Scaltered
~ Stones > TRIANGULATION STA. COTTON LOCATED IN THE NW 1/4 OF
S S SECTION 31, T12S, R16E, S.L.B.&M. TAKEN FROM THE TWIN
S . 3 HOLLOW QUADRANGLE, UTAH, CARBON COUNTY 7.5 MINUTE
N S R QUAD. (TOPOGRAPHIC MAP) PUBLISHED BY THE UNITED
g © Q STATES DEPARTMENT OF THE INTERIOR, GEOLOGICAL
3 N SURVEY. SAID ELEVATION IS MARKED AS BEING 7368 FEET.
) ) o
| | ;
x>
";';' (] 2144’ ‘. - |
o >~
S PRICKLY PEAR UNIT #36—-06 S
§ Elev. Ungraded Ground = 7137’ §
1909 Bms C
o p 36 4\ Mound of sS!qus . .
1909 Q - Q
1.2 Htgu:ss » S § 5 S
o S
5 h} SCALE
S S sy
o o CERTIFIGEYE" “Yerr,,,
o o AN{}‘ 4
S S THIS IS TO CERTIFY THAT THE SBOQEHLAT WS &) D raou
< + FIELD NOTES OF ACTUAL suR.& ADE BY ME DR
I i SUPERVISION AND THAT THEG ARE TRUE AND h-‘
BEST OF MY KNOWLEDGE ANS 161319
= z %@ 5
5 > 5
5 Q - ¥ Ao o "
3 z ?A'\’EGI TERED LAND Stj \r‘E
= ATION -NG\.).‘ \
S N s\
’!f!%nnti\i“
SES4BW — 80.00 (OL.0) Uintan ENGINEERING & LaND Surveving
85 SOUTH 200 EAST - VERNAL, UTAH 84078
BAS'S OF BEARINGS (435) 789-1017
LEGEND: BASIS OF BEARINGS IS A G.P.S. OBSERVATION, SCALE DATE SURVEYED: DATE DRAWN:
I:—-—- 1" = 1000’ 1-29-03 1-30-03
= 90" SYMBOL PARTY REFERENCES
o (AUTONOM.OU'S NAD“ 83) cS TA cG GLO. PLAT
= PROPOSED WELL HEAD. LATITUDE = 39°43'57.61" (39.732669) WEATHER FILE
A = SECTION CORNERS LOCATED. LONGITUDE = 110%11'14.24" (110.187289) cooL BILL BARRETT CORPORATION
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Bill Barrett Corporation

March 26, 2003

Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Box 145801

Salt Lake City, Utah 84114-5801

ATTENTION: Ms. Diana Mason

Peters Point Unit Wells and
Prickly Pear Unit State #36-06
Carbon County, Utah

Dear Ms. Mason:

Enclosed are four Sundry notices, one each for the Peters Point Unit Federal #36-2, the
Peters Point Unit Federal #36-3, the Peters Point Unit Federal #36-4 and the Prickly Pear
Unit State #36-06. Bill Barrett Corporation is requesting approval of these revisions to
the original approved APDs for these wells.

Pursuant to our telephone conversations and e-mails of last week, I must apologize for all
the confusion. I certainly appreciate your patience and guidance in this process. Bill
Barrett Corporation is rapidly growing and we have several new members added to our
team. We anticipate our processes and procedures to run more smoothly in the future.

Please disregard the Sundry notices mailed to you dated March 17, 2003 and please
contact me at (303) 312-8120 if you need anything further. Your earliest review of these

Sundries will be most appreciated.

Sincerely,

ra K. Stanberry

Permit Specialist 10w TBTH SIREE]
Encl SUITT 2300
nclosures IO
RECEIVED DE VLR CO 80207
MAR 2 7 2003 P 303.293.0100
r 305.291.0420

[T v AIMING




M&r 17 03 08:32a
Mar 14 03 103182 RLAND & LEVERICH p-3
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Well name: PPUS 36-06
Operator: BILL BARRETT CORP ‘
Stingtype:  Surface

wotation: CARBON COUNTY UTAH 1

Design parmmeters: Minimum design factors: Environment:

Collapse Coliapae: H2S conzidered? No
Mud weight: 8.000 opg Desigh factor 1.125 Surface temperature: 75 °F
Design is based on evacuated pipe. Gottom hole temperature: 89 °F

Temperature gradient: 1,40 *F/1001
Mirimum section length: 1,000 f

Burst:
Design fagtor 1.10 Cement fop: Surtace
urst
ox anticipated surface
prassure; 880 psi
Internal gradient: €120 psifft Jension; Non-divactional string.
Calculated BHP 1.000 psi ~ 8 Round STC: 180 ()
B Round LTC; 1.80 (J}
No backua mud specified. Buttress: 1.80 (J)
Premium; 1.80 (J)
Body yiekd. 1.50 (B) Re subsequent strings:
Next setting depth: 10,000 1t
Tension ie based on buoyed weight. Noxt mud weight; 9.000 ppg
Neutral point; 865 Nt Next selting BHP! 4 675 psi
Fracture gud wi: 19.250 ppg
Fraciure depth: 1.000 ft
. injection pressure 1.000 psi
Run Sagment Nominal End True Vert Measured Drift Intormal
Seq Length Size Weight Gracde Finish Depth Depth Diameter  Capacity
{#) {in} (\ositt) (1) (e {in) i)

1 1000 8.625 24.00 J-55 8STAC 1000 1000 7472 48,2
Run Colapse GCollapse Collapsc Burst Burst Burst Teasion  Tension Tensien
Seq Loag  Strength Design Load Strength Deaign Load Strongth Oosign

pal)  (ps) Factor  (psi) (psi) Factor  (Kips)  (Kips)  Factor

1 468 1370 2.930 1000 2950 295 21 244 11.754

Post-it® Fax Note 7671 (Do 3kl o 3 [dades® T

Co./Dept. Co.,

©Oeb Stoybenag  [* gty ) ‘
[Fhone # _ Phone # '

TS SV ETY e o

Prapared GLENN LENTZ Phone; 800-830-4387 Dace: March 14.2003

by: Boutland & Leverich FAX: B06-665-2106 Pampa, Texas
Rerarks:

Collapse is based on # verical dopth of 1000 fi, & mud waight el 9ppy The casing s conaidored 10 be ovacualed for callapsc Jurpeses.
Collapze strength i brsed on the Wextcott, Dunlop 3 Kemier mnthed 3t bisxial correction for tension.

Burst strongth is not adjusted for dension.

Engincering rosponsiblity for use of this cosign will be: thal of the purchaser.



Muar 17 03 09:33a

.

Mar 14 03 10:19s .RLHND & LEVERICH BOS .5-2231 p-1
We'l name: PPUS 36-06
Oporaton: BILL BARRETT CORP
String type:  PrOguction
Location:  CARBON COUNTY UTAH L
Design parameters: Minimum design factors: Environment:
Collapse ia M2 considered? No
Mud weight: 9.000 ppy Design factor 1123 Surface temparatuse: 75 °F
Design is basod on ovacuated pipe. Bottam hole temperatura: 215 °F
Temperature gradient: 1.40 "F00R
Minimum section fongth; 1,500 8
Burst:
Design factor 1.00 Cement fop; 8,000 f
Burzt
Max enticlpated surfago
pressure: 3,475 psi
Intemal gradient: 0.120 psint Tengion: Non-directional string.
Calculated BHP 4,675 psi 8 Round 5TC: 1.80 {J)
8 Round LTC: 1.80 {J)
No backup mut spesitied, Quttiess, 1.60 (J)
Premium’ 1.50 (J)
Bedy y:eld: 1.5 (B)
Tonslon is besod on buoyed weight,
Neural polnt B6S5N
L 3
Run  Segment Nominal End True Vert Measured Drift internal
Seq  Length Size Waight Grade Finish Depth Dupth Diameter  Capacity
{f) @ny Ibs/i) (R} (ft) {in) {f°)

1 10008 4.5 11.80 X80 LT&C 10000 10000 3.875 2318
Run Collapse Collapse Collapse Burst Burst Burst Yension  Tension Tonsion
Seq Load  Strength Design Load Strength Design Load Strength Design

(psi} {psi) Factor {psi) {pwi) Factor {Kips) {Kips) Factor

K 4675 6350 1.358 4875 7780 1.86 100 223 222

Prapared  GLENN LENTZ
by: Bourand & Levernich
Remarks:

Phone: 800-530-4397

FAX: 806-665-2106 Pampa, Texas

Date: March 14,2003

Collapae is based on a vertical depth 9f 10000 ft, a mud weight of 5 ppg The casing is considered to be svacualed ior collopse purposes
Collapse strength is based on the Westcolt, Duniop & Kemier mothod of biacal cortection 1ar tansion.

Burst strength is not adjusted for tension.

Engineoring rasponsitiity for use of is ansigr; wil! be thal of the purchaser,

N



Bill Barrett Corporation
1099 18th Street Suite 2300
Denver, Colorado 80202

Prickley Pear State 36-06

Carbon County, Utah
United States of America
8:36 T:125 R:15E

Surface and Production Casing

Cementing Proposal

Prepared for:
March 13, 2003
Version: 1

Submitted by:

Pat Kundert

Halliburton Energy Services
Denver 410 17th Co Us
410 Seventeenth St
Denver, Colorado 80202
303.899.4700

HALLIBURTON

Proposal Prickley Pear 36-06 Cementing v.1




R 4 °

HALLIBURTON

Halliburton appreciates the opportunity to present
this proposal and looks forward to being of service to you.

Foreword

Enclosed is our recommended procedure for cementing the casing strings in the referenced well.
The information in this proposal includes well data, calculations, materials requirements, and cost
estimates. This proposal is based on information from our field personnel and previous cementing
services in the area.

Halliburton Energy Services recognizes the importance of meeting society's needs for health,
safety, and protection of the environment. It is our intention to proactively work with employees,
customers, the public, governments, and others to use natural resources in an environmentally sound
manner while protecting the health, safety, and environmental processes while supplying high quality
products and services to our customers.

We appreciate the opportunity to present this proposal for your consideration and we look
forward to being of service to you. Our Services for your well will be coordinated through the Service
Center listed below. If you require any additional information or additional designs, please feel free to
contact myself or our field representative listed below.

Prepared and Submitted by:

Pat Kundert

Technical Advisor
SERVICE CENTER: VERNAL, UT
SERVICE COORDINATOR: DALE HARROLD
FIELD SERVICE QUALITY COORDINATOR: RICHARD MCDONALD
CEMENTING ENGINEER: _ RICHARD CURTICE
FIELD REPRESENTATIVE: DALE GOWEN
PHONE NUMBER: 800-774-3963

BILL BARRETT CORPORATION Prickley Pear State 36-06



HALLIBUHT&N

Job Information

Surface Casing

Prickley Pear State .

Well Intervals:

Surface Casing
Outer Diameter
Inner Diameter
Linear Weight
Casing Grade

Surface Hole
Inner Diameter
Job Excess

Mud Type
Mud Weight
BHST
BHCT

BILL BARRETT CORPORATION

36-06

0 - 1000 ft (MD)
8.625 in

8.097 in

24 Ibm/ft

J-55

0 - 1000 ft (MD)
12.250 in
100 %

Water Based
8.50 Ibm/gal
80 degF
80 degF

Prickley Pear State 36-06



HALLIBURTON
Calculations Surface Casing
Spacer: :
Total Spacer = 11229 ft’
= 20.00 bbl
Cement : (700.00 ft fill)
700.00 ft * 0.4127 ft/ft * 100 % = 577.82 ft’
Total Lead Cement = 577.82 ft’
= 102.91 bbl
Sacks of Cement = 312 sks
Cement : (300.00 ft fill)
300.00 ft * 0.4127 ft*/ft * 100 % = 247.64 ft’
Primary Cement = 247.64 ft°
= 44.11 bbl
Shoe Joint Volume: (40.00 ft fill)
40.00 ft * 0.3576 ft'/ft = 14.30 f¢’
= 2.55 bbl
Tail plus shoe joint = 261.94 ft’
= 46.65 bbl
Total Tail = 226 sks
Total Pipe Capacity:
1000.00 ft * 0.3576 ft’/ft = 357.58 ft’
= 63.69 bbl

Displacement Volume to Shoe Joint:
Capacity of Pipe - Shoe Joint 63.69 bbl - 2.55 bbl

61.14 bbl

BILL BARRETT CORPORATION Prickley Pear State 36-06



HALLIBURTON

Job Recommendation Surface Casing

Fluid Instructions
Fluid 1: Water Spacer

Water Spacer w/Gel Fluid Density:
Fluid Volume:
Fluid 2: Lead Cement

Halliburton Light Premium Fluid Weight
2 % Calcium Chloride (Accelerator) Slurry Yield:
0.125 Ibm/sk Poly-E-Flake (Lost Circulation Additive) Total Mixing Fluid:
Top of Fluid:
Calculated Fill:
Volume:
Calculated Sacks:
Proposed Sacks:

Fluid 3: Primary Cement
Premium Cement Fluid Weight
94 lbm/sk  Premium Cement (Cement-api) Slurry Yield:
2% Calcium Chloride (Accelerator) Total Mixing Fluid:
0.125 Ibm/sk Poly-E-Flake (Lost Circulation Additive) Top of Fluid:
Calculated Fill:
Volume:
Calculated Sacks:
Proposed Sacks:

5

8.5 Ibm/gal
20 bbl

12.7 Ibm/gal
1.85 ft'/sk
9.90 Gal/sk
0 ft

700 ft
102.91 bbl
312.33 sks
315 sks

15.8 Ibm/gal
1.16 ft*/sk
4.97 Gal/sk
700 ft

300 ft

46.65 bbl
225.61 sks
230 sks

BILL BARRETT CORPORATION Prickley Pear State 36-06



HALLIBURTON

Job Procedure

Surface Casing

Detailed Pumpihg Schedule

Fluid # Fluid Fluid Name Surface Estimated | Downhole
Type \ Density | Avg Rate Volume
Ibm/gal bbl/min
1 Spacer  Water Spacer w/Gel 20 bbl
2 Cement Halliburton Light Cement 12.7 5.0 315 sks
3 Cement Premium Cement 15.8 5.0 230 sks

BILL BARRETT CORPORATION

Prickley Pear State 36-06
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HALLIBURTON

N

Job Information

4 1/2" Production Casing

Prickley Pear State

Well Intervals:

Surface Casing
Outer Diameter
Inner Diameter
Linear Weight
Casing Grade
Job Excess

Production Casing
Outer Diameter
Inner Diameter
Linear Weight
Casing Grade

Production Hole
Inner Diameter
Job Excess

Mud Type
Mud Weight
BHST
BHCT

BILL BARRETT CORPORATION

36-06

0 - 1000 ft (MD)
8.625in

8.097 in

24 Ibm/ft

J-55

0 %

0 - 10000 ft (MD)
4.500 in

4.000 in

11.60 Ibm/ft
N-80

0 - 10000 ft MD)
7.875in
25 %

Water Based
9 Ibm/gal
180 degF
125 degF

Prickley Pear State 36-06



HALLIBURT&N

Calculations

4 1/2" Production Casing

Spacer:
99.00 ft * 0.2278 ft'/ft * 25 %
Total Spacer

Spacer:
394.00 ft * 0.2278 f'/ft * 25 %
Total Spacer

Spacer:
99.00 ft * 0.2278 fe'/ft * 25 %
Total Spacer

Cement : (7500.00 ft fill)
7500.00 ft * 0.2278 f/ft * 25 %
Primary Cement

Shoe Joint Volume: (40.00 ft fill)
40.00 ft * 0.0873 ft'/ft
Tail plus shoe joint
Total Tail

Total Pipe Capacity:
10000.00 ft * 0.0873 ft*/ft

Displacement Volume to Shoe Joint:
Capacity of Pipe - Shoe Joint

BILL BARRETT CORPORATION

I nu [ | nmnH

28.19 ft’
28.07 1t
5.00 bbl

112.19 ft*
112.29 ft*
20.00 bbl

28.19 ft’
28.07 fi®
5.00 bbl

2135.59 ft°
2135.59 ft
380.36 bbl

3.49 ft’
0.62 bbl
2139.08 ft’
380.99 bbl
1436 sks

872.66 ft°
155.43 bbl

155.43 bbl - 0.62 bbl
154.81 bbl

10
Prickley Pear State 36-06



HALLIBUFITsN

Job Recommendation 4 1/2" Production Casing

Fluid Instructions

Fluid 1: Water Spacer

Water Spacer Fluid Density:
Fluid Volume:

Fluid 2: Reactive Spacer
SUPER FLUSH 100 Fluid Density:
Fluid Volume:

Fluid 3: Water Spacer

Water Spacer Fluid Density:
Fluid Volume:

Fluid 4: Primary Cement
50/50 Poz Premium, 2% ge! standard Fluid Weight
3% KCL (Additive Material) Slurry Yield:
0.75 % Halad(R)-322 (Low Fluid Loss Control)  Total Mixing Fluid:
3 Ibm/sk Silicalite Compacted (Light Weight Additive)  Top of Fluid:
0.2 % FWCA (Free Water Control) Calculated Fill;
0.125 Ibm/sk Poly-E-Flake (Lost Circulation Additive) -Volume:
1 Tbmv'sk Granulite TR 1/4 (Lost Circulation Additive) Calculated Sacks:
: Proposed Sacks:

11

8.5 lbm/gal
5 bbl

11.70 Ibm/gal
20 bbl

8.5 Ibm/gal
5 bbl

13.40 Ibm/gal
1.49 ft¥/sk
7.06 Gal/sk
2500 ft

7500 ft
380.99 bbl
1435.62 sks
1440 sks

BILL BARRETT CORPORATION Prickley Pear State 36-06
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. HALLIBURTON

Job Procedure 4 1/2" Production Casing

Detailed Pumping Schedule

Fluid # Fluid . Fluid Name Surface Estimated. | Downhole
Type \ Density AvgRate |  Volume
\ Ibm/gal | bbl/min :
1 Spacer  Water Spacer 5 bbl
2 Spacer SUPER FLUSH 100 11.7 20 bbl
3 Spacer  Water Spacer 5 bbl
4 Cement  50/50 Pozmix, 2% gel 134 5.0 1440 sks
Cement
12

BILL BARRETT CORPORATION Prickley Pear State 36-06
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BILL BARRETT CORPORATION
PRICKLY PEAR UNIT #36-06

LOCATED IN DUCHESNE COUNTY, UTAH
SECTION 36, T12S, R15E, S.L.B.&M.

e e .. " “"'.-;_‘ " 1
PHOTO: VIEW FROM CORNER #5 TO LOCATION STAKE

= - - "-'w-_ - 2
- . - . A ARl S L oL "

SOUTHERLY

N Uintah Engineering & Land Surveying LOCATION PHOTOS 1 |29 03|l puoTo
., ﬁsss South 200 East Vernal, Utah 84078 MONTH| DAY | YEAR

- Sitice 1964 - 435-789-1017 uels@uelsinc.com TAKENBY. GS. | DRAWNBY:J.LG | REVISED: 00-00-00

PHOTO; VIEW FROM BEGINNING OF PROPOSED ACCESS CAMERA ANGLE:

N
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LOCATION LAYOUT FOR

PRICKLY PEAR UNIT #36-06
SECTION 36, T125, R15E, S.L.B.&M.
1807' FNL 2144" FW

, Froposed Access
C-82 Road - ’
£, 434" C-4.1' =72

) ) £ 39.3

Approx.
Top of
Cut Slope
SCALE: 1" = 50Q'
DATE: 1-30-03
DRAWN BY: C.G. . Round Corners
_— a as Needed
NOIE: Il
Flare Pit s to E
be jocated a min. [ . - . ot hi
of 100" from the | - Reserve Pit Backfil ~1 i I } ' "
Well Head. " & Spoils Stockpile
S o PIPE RACKS
E. 401" | ' ' c-1 "9'
» .
C—-4.9 B a 370
\ (5 DOG_HOUSE .
e s0r I rzﬂ BN 115’ Sta. 1+75
’ L. 1
C-22.94c¢ 75 T | iLF—BS'
(Btm. Pit) . -
_'.,,.._E PIT CAPACITY 9] ,‘,f, § El 26.7
” by M 2 oF z g =
9 FREEBOARD -~ - E
E = sss080s o] fg
B 1 S =1 | = E:] PUMP
W |- e TOILET (]
— § A o MUD SHED
_\. T
© RE?%:'E':, ’ - . Approx
S [~ ] | vopper Bt 1220 5 oS Toe of
Fill Slope
o [ ] ower =
—{ - oy I::, TOOLS
~ St VA e
e 40! '/l/’ECV‘ '3237. ks
-20.8~ FTT I~ i STORAGE
(E(m.‘ é”)- ' Reserve Pit Backfil - TANK =83
- & Spoils Stockpile - . £l 26. 9’
ﬁ Sta. 0+00

F-0.9'
£l 34.3"

713720’
7135.2' UINTAH ENGINEERING & LAND SURVEYING
. 85 So. 200 East * Vernal, Utah 84078 * (436) 789-1017

Elev. Ungraded Ground at Location Stoke
Elev. Graded Ground at Locotion Stake




. BILL BARRETT CORPORA‘N

\
TYPICAL CROSS SECTIONS FOR §*§) .
' FS
S| - section PRICKLY PEAR UNIT #36-06 §&
"l scole SECTION 36, T12S, R15E, S.L.B.&M. £3:
N - 1807" FNL 2144' FWL Tl
1" = 50 ':,‘.‘%9
-~
DATE: 1-30-03 %le
DRAWN BY: C.G. o
[ 35 15’ l
“h“"'h-
—
\ Finished Grade
AN\ 27 FLL
THAT T § =T =" —
T—
STA.' 3+25 T

—

15" |

Slope= 1 1/2:1

LOCATION STAKE (Tp.)

| 35 15" |
—_— FiLL FiLL ’
Preconstruction A, O0+0 T
Grade T — —
APPROXIMATE YARDAGES EXCESS MATERIAL AFTER
cuT 5% COMPACTION = 1,920 Cu. Yds.
(6") Topsoil Stripping = 1,090 Cu. Yds. Topsoil & Pit Backfill = 1,920 Cu. Yds.
o _ (1/2 Pit Vol.)
Remaining Locotion = &, 140 Cu. Yds.
EXCESS UNBALANCE = 0 Cu. Yds.
TOTAL CUT = 9230 CU.YDS. (After Rehabilitation)
FILL = 6,940 CU.YDS. UINTAH ENCINEERING & LAND SURVEYING

85 So. 200 East * Vernal, Utah B4078 * (435) 789-1017
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BILL BARRETT CORPORATION

PROPOSED ACCESS ROAD

EXISTING ROAD

PRICKLY PEAR UNIT #36-06
SECTION 36, T12S, R15E, S.L.B.&M.
1807' FNL 2144' FWL

Uintah Engineering & Land Surveying

85 South 200 East Vernal, Utah 84078
(435) 789-1017 * FAX (435) 789-1813

TOPOGRAPHIC| ]
MAP

29|03 B
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APPROXIMATE TOTAL P_IPE.L-l.f\-TE DISTANCE = 183' +/- |
LEGEND: BILL BARRETT CORPORATION
PRICKLY PEAR UNIT #36-06

SECTION 36, T12S, R15E, S.L.B.&M.
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Uintah Engineering & Land Surveying
85 South 200 East Vvernal, Utah 84078
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT

Utah State Office
P.O. Box 45155
Salt Lake City, Utah 84145-0155

IN REPLY REFER TO:

3160
(UT-922)

April 17, 2003
Memorandum
To: Aggistant District Manager Mineralg, Moab District
From: Michael Coulthard, Petroleum Engineer

Subject: 2003 Plan of Development Prickly Pear Unit
Carbon County, Utah.

Pursuant to email between Diana Mason, Divisgion of 0il, Gas and
Mining, and Mickey Coulthard, Utah State Office, Bureau of Land

Management. The following well is planned for calendar year 2003
within the Prickly Pear Unit, Carbon County, Utah.

APl # WELL NAME LOCATION
(Proposed PZ Mancos)

43-007-30528 Prickly Pear Unit State 36-06 Sec. 36 T125 R15E 1807 FNL 2144 FWL
This office has no objection to permitting the well at this time.

/8/ Michael L. Coulthard

becec: File - Prickly Pear Unit
D¥¥ision of 0il Gas and Mining
Agr. Sec. Chron
Fluid Chron

MCoulthard:mc:4-17-03

RECEWED
APR 7 i 2003

DIV OF oI, GAS & MINING
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BILL BARRETT CORPORATION
1099 18™ Street, Suite 2300
Denver CO 80202

Main: (303) 293-9100 Fax: (303) 291-0420

FACSIMILE TRANSMISSION COVER SHEET

DA’i‘E: April 21, 2003

FROM: Name: Debbje Stanberry
Phone:____(303) 312-8120

Fax: (303) 291-0420
TO: Name: Dustin Doucet
Company: _Utah Division of 0il, Gas and Mining
Phone: . (801) 538-5281
Fax: ~(801) 359-3940

NUMBER OF PAGES (including cover sheet) 3

MESSAGE: MR. DOUCET: ATTACHED PLEASE FIND A SUNDRY NOTICE VERIFYING
THAT BBC WILL BE USING A 5000# BOP SYSTEM FOR THE PRICKLY PEAR UNIT STATE
#36-{06 WELL THAT YOU CALLED ABOUT ON THURSDAY, APRIL 17. I WILL SEND AN
ORIGINAL HARD COPY OF THIS SUNDRY IN TODAY'S MAIL FOR YOUR RECORDS. PLEASE

CONTACT ME AT (303) 312-8120 IF YOU NEED ANYTHING FURTHER.

THIS MESSAGE IS INTENDED ONLY FOR THE USE OF THE INDIVIDUAL OR ENTITY TO WHICH
IT IS ADDRESSED AND MAY CONTAIN INFORMATION THAT IS PRIVILEGED, CONFIDENTIAL
AND EXEMPT FROM DISCLOSURE UNDER APPLICABLE LAW, If the reader of this message is not
the intended recipient or the employee or agent responsibie for delivering the message to the intended
recipient, you are hereby notified that any dissemination, distribution, or copying of this communieation is

strictly prohibited, If you have reccived this communication in error, please notify us immediately by
telepl’one. Thank you.
1 .

RECEIVED
APR 2 1 2003

DIV. OF UIL, GAS & MINING
- TR
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—— — CONFIDENTIL oo

DEPARTMENT OF NATURAL RESOQURCES

DIVISION OF OIL, GAS AND MINING [(5- LEASE DESIGNATION AND SERIAL NUMBER:
ML-46710
SUNDRY NOTICES AND REPORTS ON WELLS G;jt,FaINDIAN. ALLOTTEE OR TRIBE NAME:

; L e 7. UNIT or CA AGREEMENT NAME:
Do not wse thic form for ProposALS to AN niw we, significumly daspen exixting wels below currant bottam-hole depth, resnter plugged wals, or ta PRICKLY PEAR UNIT

drll horizontsl latenilk, Use APPLICATION £OR PERMIT TQ DRILL form for uch propasals, b
1. TYPE OF WeLL = . WELL NAME and NUMBER:
PLWELL [] - caswel. /] omHer Priokly Pear Unit State #36-06
2. NAME OF OFERATOR: ‘ 9. AP| NUMBER!
BILL BARRETT CORPORATION ‘ 4300730528
3. ADDRESS OF OPERATOR. PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1099 18th St Ste 2300,,,, Denver erare CO . B0202 (303) 312-8120 Prickly Pear/Mancos
4. LOCATION OF WELL |
FOOTAGES AT SURFACE: 1807 FNL x 2144' FWL caunty: CARBON
1
QTRQTR, SECTION, TO‘{VNSHIP. RANGE, Merioy: SENW 36 128 185E S STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION N TYPE OF ACTION
NOTICE OF INTENT [ acioize [ oeseEn ﬁ REPERPORATE CURRENT FORMATION
(Subenit in Duplicats) O arercasive [0 rracyure YrReay [T] sIDETRACK TO REPAIR WELL
Adprosimats date work wil st |[™] CASING REPAIR [} new consTRUGTION [ vemroRrARILY aRANPON
‘ CHANGE TO PREVIOUS PLANS [[] orerator crance [7 rvemererar
[] exance TueinG [[] PLue Ann asanpon [[] venTORFLARE
SUBSE
0 ! M%ﬁg&ﬁmﬂ&‘b [[] cHANGE weLL NAME O P sack [J warzrbisposar
Cote of work compiton [[] cHANGE wel status [C] eroobucTiON (STARTIRESUME) [ warersHuT-orF
[J commmeLe ProdUCING FORMATIONS [ ] RECLAMATION OF WELL SITE O oner
[J converTweLL Tvpe [[] RECOMPLETE - DIFFERENY FORMATION
— Lt e rr——

|
2. OESCRIBE PROP0§ED OR COMPLETED OPERAYIONS. Clearly show al partinent detaila including dates, depths, volumes, elc.

THIS SUNDRY IS BEING PROVIDED TO VERIFY THAT THE TOTAL DEPTH PLANNED FOR THIS WELL IS NOW
10,000". DUE TQ THIS DEPTH, A 50004 BOP SYSTEM WILL BE UTILIZED, SCHEMATIC ATTACHED.

wme Permit Spacialist

NAME (PLEASE PRINT)
/

SKSNATURE

(This spaca fay State \mum(wi

(6r2000) : {See structions on Revarss Siaa)
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BOP Schematic-S000PST Working Pressure
Arrangement SRRA

Choke Manifold Schematic
5000 PSI Working Pressure
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'sF‘ Sta® of Utah |

v) DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210
Michael O. Leavitt PO Box 145.801
Governor | Salt Lake City, Utah 84114-5801
Robert L. Morgan (801) 538-5340 telephone
Executive Director (801) 359-3940 fax
Lowell P. Braxton [ (801)538-7223TTY
Division Director www.nr.utah.gov

April 22, 2003
Amended

Bill Barrett Corporation
1099 18th Street, Suite 2300
Denver, CO 80202

Re: Prickly Pear Unit State #36-06 Well. 1807' FNL. 2144' FWL_, SE NW, Sec. 36,
T. 12 South, R. 15 East, Carbon County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq., Utah
Administrative Code R649-3-1 ef seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted,

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-007-30528.

ely,
J R. Baza ’\
AAssociate Director
pab
Enclosures
cc: Carbon County Assessor

SITLA
Bureau of Land Management, Moab Field Office

Ulah!

Where ideas connect
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Operator: Bill Barrett Corporation

Well Name & Number Prickly Pear Unit State #36-06

API Number: 43-007-30528

Lease: ML-46710

Location: SE NW Sec._36 T. 12 South R. 15 East
Conditions of Approval

1. General

Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

Notification Requirements
The operator is required to notify the Division of Qil, Gas and Mining of the following
actions during drilling of this well:
e 24 hours prior to cementing or testing casing
24 hours prior to testing blowout prevention equipment
24 hours prior to spudding the well
within 24 hours of any emergency changes made to the approved drilling program
prior to commencing operations to plug and abandon the well '

The following are Division of Oil, Gas and Mining contacts and their work telephone
numbers (please leave a voice mail message if the person is not available to take the call):
e Dan Jarvis at (801) 538-5338
¢ Carol Daniels at (801) 538-5284 (spud)

Reporting Requirements

All required reports, forms and submuttals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

Compliance with the State of Utah Antiquities Act forbids disturbance of archeological,
historical, or paleontological remains. Should archeological, historical or paleontological
remains be encountered during your operations, you are required to immediately suspend
all operations and immediately inform the Trust Lands Administration and the Division
of State History of the discovery of such remains.

Compliance with the Conditions of Approval/Application for Permit to Drill outlined in
the Statement of Basis. (Copy Attached)



Page 2
Conditions of Approval API #4300730528
April 22, 2003

6. This proposed well is located in an area for which drilling units (well spacing patterns)
have not been established through an order of the Board of Oil, Gas and Mining (the
“Board”). In order to avoid the possibility of waste or injury to correlative rights, the
operator is requested, once the well has been drilled, completed, and has produced, to
analyze geological and engineering data generated therefrom, as well as any similar data
from surrounding areas if available. As soon as is practicable after completion of its
analysis, and if the analysis suggests an area larger than the quarter-quarter section upon
which the well is located is being drained, the operator is requested to seek an appropriate
order from the Board establishing drilling and spacing units in conformance with such
analysis by filing a Request for Agency Action with the Board.



BILL BARRETT CORPORATION
1099 18™ Street, Suite 2300
Denver CO 80202

Main: (303) 293-9100 Fax: (303) 291-0420

FACSIMILE TRANSMISSION COVER SHEET

DATE: April 21, 2003

FROM: Name: Debbie Stanberry
Phone: (303) 312-8120

Fax: (303) 291-0420
TO: Name: Dustin Doucet
Company:_Utah Division of 0il, Gas and Mining
Phone: (801) 538-5281
Fax: (801) 359-3940
NUMBER OF PAGES (including cover sheet) 3

MESSAGE: MR. DOUCET: ATTACHED PLEASE FIND A SUNDRY NOTICE VERIFYING
THAT BBC WILL BE USING A 5000# BOP SYSTEM FOR THE PRICKLY PEAR UNIT STATE
#36-06 WELL THAT YOU CALLED ABOUT ON THURSDAY, APRIL 17. I WILL SEND AN
ORICINAL HARD COPY OF THIS SUNDRY IN TODAY'S MAIL FOR YOUR RECORDS. PLEASE

CONTACT ME AT (303) 312-8120 IF YOU NEED ANYTHING FURTHER.

THIS MESSAGE IS INTENDED ONLY FOR THE USE OF THE INDIVIDUAL OR ENTITY TO WHICH
IT IS ADDRESSED AND MAY CONTAIN INFORMATION THAT IS PRIVILEGED, CONFIDENTIAL
AND EXEMPT FROM DISCLOSURE UNDER APPLICABLE LAW. If the reader of this message is not
the intended recipient or the employee or agent responsible for delivering the message to the intended
recipient, you are hereby notified that any dissemination, distribution, or copying of this communication is -

strictly prohibited. If you have received this communication in error, please notify us immediately by
telephone. Thank yeu.

SR - - RECEIVED
| APR23 203

DIV. OF QIL, GAS & MINING
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X STATE OF UTAH WNM FORM 9

DEPARTMENT OF NATURAL RESOURCES

0 2 8 DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER.
ML-46710
6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
SUNDRY NOTICES AND REPORTS ON WELLS n/a
Do not use this form fo is to drill Iis, significantly d isting wells bel t bottom-hole depth, reenter plugged wells, of ¢ 7T O GA SIGREEMENT N
0 NOt LIS 1hIS T0rm [Or proposats it new wells, signimcantly geepen existing wells below current bottom-nole depth, reenter plugged wells, of o
drill harizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals. PR'CKLY PEAR UNIT
1. TYPE OF WELL 8. WELL NAME and NUMBER:
owwel L1 casweELL il OTHER Prickly Pear Unit State #36-06
2. NAME OF OPERATOR: 5. API NUMBER:
BILL BARRETT CORPORATION 4300730528
3. ADDRESS OF OPERATOR: PHONE NUMBER: 0. FIELD AND POOL, OR WILDCAT:
1099 18th St Ste 2300, Denver srare CO 4, 80202 (303) 312-8120 Prickly Pear/Mancos
4. LOCATION OF WELL
FooTAGES AT sURFACE: 1807' FNL x 2144' FWL county: CARBON
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SENW 36 128 15E S STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT [J O O
(Submit in Duplicate) [ autercasing (7] rFracTuRE TREAT [[] sioeTRACK TO REPAIR WELL
Approximate date work will start: I:I CASING REPAIR [:] NEW CONSTRUCTION D TEMPORARILY ABANDON
CHANGE TO PREVIOUS PLANS [J orerator cHanGE [] tueinG ReEPAR
[ cHance TuBING [T] PpLuc AND ABANDON [] venToRFLARE
D SUBSEQUENT REPORT [':| CHANGE WELL NAME [:] PLUG BACK D WATER DISPOSAL
{Submit Original Form Only)
[ cHaneE weLL sTATUS [C] ProDUCTION (START/RESUME) [ warersHuT-OFF
Date of work completion:
[ commiNGLE PROBUCING FORMATIONS [ | RECLAMATION OF WELL SITE O omer
[J convert weLL TYPE [C] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

THIS SUNDRY IS BEING PROVIDED TO VERIFY THAT THE TOTAL DEPTH PLANNED FOR THIS WELL IS NOW
10,000". DUE TO THIS DEPTH, A 5000# BOP SYSTEM WILL BE UTILIZED, SCHEMATIC ATTACHED.

NAME (PLEASE PRINT) e Permit Specialist

’

4/21/2003

SIGNATURE p— : TE
il ! e
L—
{This space for State use only)
RECEIVED
(5/2000) {See Instructions on Reverse Side) / APR 2 3 m
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DIV.OF OIL, GAS & MINING ;
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5000 PSI Working Pressure
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WA
STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES
0 2 7 DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
ML-46710
6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
SUNDRY NOTICES AND REPORTS ON WELLS i
Do not use this form fi Is to dril ii5. significantly d 1 Ils bek t bottom-hole dapth, reenter plugged wells, of 1 7, UNIT or GA AGREEMENT NAME:
n iz form for proposals to drill new wells, significa n existing wells below current bottom-hole dapth, reenter plugged wells, or to H H
o nese P i horizontallaterals, Use APPLICATION FOR PERMIT T0 DRILL form for such propos‘;ls‘ Pues Prickly Pear Unit
1. TYPE OF WELL — 8. WELL NAME and NUMBER:
o wet [] GAS WELL OTHER Prickly Pear Unit State #36-06
2. NAME OF OPERATOR: 9. API NUMBER:
BILL BARRETT CORPORATION 4300730528
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1099 18th St Ste 2300,.,, Denver erarn CO 4, 80202 (303) 312-8120 Nine Mile Canyon
4. LOGATION OF WELL
FooTaces AT sURFace: 1807 FNL x 2144’ FWL - county: Carbon
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDAN: SENW 36 128  15E STATE:
UTAH
1". CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT O O O
(Submit in Duplicate) [ aurer casing [ FracTuRE TREAT [ sioetrAcK TO REPAIR WELL
Approximate date work will start: [ casine rePaR [] new consTRuCTION [C] TemPORARILY ABANDON
[#] CHANGE TO PREVIOUS PLANS [J oPERATOR CHANGE [ Tueine REPAIR
[ crance TuBING [ Puue anp aBannon [J ventorFuare
[C] suBsEQUENT REFORT [ cHANGE weLL NAME [ rruesack [} wATER DIsPOSAL
(Submit Original Form Only)
[] cHANGE WELL STATUS [ PrODUCTION (START/RESUME) [ water sHuT-OFF
Date of work completion:
[[] COMMINGLE PRODUCING FORMATIONS [ | REGLAMATION OF WELL SITE (] omer:
[J coNveRTwELL TYPE [T] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED QPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

BILL BARRETT CORPORATION REQUESTS APPROVAL TO MAKE THE FOLLOWING CHANGE REGARDING THIS
PROPOSED WELL. BBC SUBMITTED A SUNDRY NOTICE DATED APRIL 21, 2003 FOR A 5000# BOP SYSTEM. UPON
FURTHER EVALUATION, BBC NOW REQUESTS THAT A 3000 PSI BOP BE USED IN A 3000 PSI CONFIGURATION
BASED ON THE FOLLOWING CALCULATIONS:

(TOTAL DEPTH 10,0007

BHP ESTIMATE: 10,000 * .33 PSI/FT = 3300 PSI AT BH DEPTH

MASP ESTIMATE: REDUCE BHP BY PARTIALLY EVACUATED PIPE

3300 - (.22 PSVFT * 10,000) = 1100 PS| RECEIVED

A 3000# BOP SCHEMATIC IS ATTACHED
MAY 1 6 2003

Y DIV, OF OlL, GAS & MINING
C""P’{ 4
S JocemME

A

NAME (PLEASE PRINT) ra %/ Stary;erry / mme Permit Specialist

SIGNATURE '/ //J.W "Z-V e 5/14/2003

(Thmspacefors'ABRROVED BY TH qrey exee- P l—i(.SCa |
OF UTAH DIVISION OF i(*o oy 2200 i
Q'L GAS, AND MINING masp = 2400ps/]

ml\&,eiv-—‘*c &F

- ,_s/ A/ 03 _ Behbals £ |
(512000) L \f \ ) q(\ Wv f {See Instructions on Revarse Side) for probenalf enC
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S’E OF UTAH .

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

029

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

ML-46710

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new walls, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
n/a

7. UNIT or CA AGREEMENT NAME:
Prickly Pear Unit

1. TYPE OF WELL

8. WELL NAME and NUMBER:

oLwell [ GASWELL OTHER Prickly Pear Unit State #36-06
2. NAME OF OPERATOR: 9. APl NUMBER:
BILL BARRETT CORPORATION 4300730528
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1099 18th St Ste 2300,,, Denver crare O 480202 (303) 312-8120 Nine Mile Canyon
4. LOCATION OF WELL
rootaces AT surrace: 1807' FNL x 2144 FWL county: Carbon
QTR/GTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SENW 36~ 125 15E STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
NOTICE OF INTENT ACIDIZE DEEPEN [[] REPERFORATE CURRENT FORMATION
(Submit in Duplicate) ALTER CASING FRACTURE TREAT D SIDETRACK TO REPAIR WELL

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE

CHANGE TUBING PLUG AND ABANDON

[l SUBSEQUENT REPORT
(Subrrit Original Form Only)

CHANGE WELL NAME PLUG BACK

CHANGE WELL STATUS PRODUCTION (START/RESUME)

Date of work completion:

COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE

Oooooooood|
Ogoooooacg

CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

[} TEMPORARILY ABANDON
] TusinG REPAR

VENT OR FLARE

WATER DISPOSAL

WATER SHUT-OFF

ROO4

oTHER: request for one-year
renewal of APD

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, stc.
BILL BARRETT CORPORATION REQUESTS THAT THE APPROVED APPLICATION TO DRILL THIS WELL BE

EXTENDED FOR ONE (1) YEAR.

=— - ppproved by the
Utah Division qf
Oil, Gas and Mining

COP SENTTOOPERATOR Date: %&I
1, - i m- v é\ m. o A \) (\ \X_\

et A A e

A L T S T

RECEIVED
DEC 22 2003

DIV. OF OIL, GAS & MINING

TITLE

Permit Specialist

NAME (PLEASE FPRINT) DgéK Stanbe‘fry

SIGNATURE

(This space for State use only)

(5/2000) (See Instructions on Reverse Side)



DEC-29-2003 MON 11:16 AN FAX NO.
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P. 02

Application for Permit to Drill
Request for Permit Extension
Validation

{this form shouid aceompany the Sundry Netica reguesting permit extension)

APL: [43-007-30528 . :

Woeil Name: PRICKLY PEAR UNIT STATE #36-06

Location: SENW SEC 36-T12S-R15E, CARBON COUNTY, UT
Company Permit Issued to: BILL BARRETT CORPORATION
Date Original Permit Issued: 10/18/2001

The undersigned as owner with legal rights to drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Following is g checklist of some_items related to the application, which should be
verified.

If located on private land, has the ownership changed, If so, has the surface
agreement been updated? Yes(INo

Have any wells been drilled in the vicinity of the proposed well which would affect
the spacing or siting requirements for this location? Yes[ZINo&Z

Has there been any unit or other agreements put in place that could affect the
permitting or operation of this proposed weli? Yes[JNo (]

Have there been any changes to the access route including ownership, or right-
of-way, which could affect the proposed location? Yes[CINo

Has the approved source of water for drilling changed? Yes(C] No#l
Have there been any physical changes to the surface location or access route

which will require a change in plans from what was discussed at the onsite
evaluation? YesLINokd

Is bondin place, which_gcovers this proposed well? Yes PINo[]

12/19/2003
Date

Signature

Title: pormir Specialist

RECEIVED
Representingi Bill Barvett Corporation DEC 2 9 2003

DIv. OF 11, GAS & MINING




QOLENE S. WALKER
Governor

December 14, 2004
GAYLE F. McKEACHNIE
Lieutenant Governor

State of Utah
Department of
Natural Resources Tracey Fallang .
Bill Barrett Corporation
ROBERT L MOROAN 1099 18™ Street, Suite 2300
Denver, Colorado 80202

Division of
0il, Gas & Mining
Re: APD Rescinded — Prickly Pear U St 36-06 Sec. 36, T.128. R, 15E
Loﬁﬁ%slfoi Bﬁﬁ?ON Carbon County, Utah API No. 43-007-30528

Dear Ms. Fallang:

The Application for Permit to Drill (APD) for the subject well was
approved by the Division of Oil, Gas and Mining (Division) on October 15, 2001.
On December 9, 2002 and December 31, 2003 the Division granted a one-year
APD extension. No drilling activity at this location has been reported to the

division. Therefore, approval to drill the well is hereby rescinded, effective
December 14, 2004.

A new APD must be filed with this office for approval prior to the
commencement of any future work on the subject location.

If any previously unreported operations have been performed on this well

location, it is imperative that you notify the Division immediately.

Sincerely,

‘Lu N bL_)MJrvug,
Diaha Whitney
Engincering Technician

cc: Well File
SITLA, Ed Bonner

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801 LMh.

telephone (801) 538-5340 + facsimile (801) 359-3940 « TTY (801) 538-7458 » www.ogm.utah.gov Where ideas conmect™
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